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Seaboard Finance 


25 YEARS OF GROWTH 


July 1, 1927 
June, 1935 


July, 1935 


October, 1936 


December, 1941 


December, 1943 


March, 1950 
July, 1952 


July, 1952 


September, 1952 


October, 1952 


December, 1952 


First office opened in Los Angeles 
Stock first sold to public investors 


First regular quarterly dividend 


paid on common stock 


Receivables outstanding reached 
$1,000,000 


Operations extended to East coast 


Receivables outstanding reached 
$10,000,000 


100th branch office opened 
Company observed 25th birthday 


Receivables outstanding reached 
$100,000,000 


25th fiscal year ended with all 
phases of operations at new high 
levels 


70th consecutive quarterly dividend 
paid on common stock. The 
dividend has been increased from 
time to time, and never has been 
reduced. 


164 branch offices served customers 
in 25 states 


Trends in receivables outstanding, net income and 


dividends paid illustrate Seaboard’s growth 


in the 17 years that its stock has been publicly owned: 


SEABOARD FINANCE COMPANY 


945 South Flower Street, Los Angeles 15, California 
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Company’s 1952 
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FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 148 


The Board of Directors on December 
10, 1952, declared a cash dividend for 
the fourth quarter of the year of 50 
cents per share upon the Company's 
common capital stock. This dividend 
will be paid by check on January 15, 
1953, to common stockholders of record 
at the close of business on December 
22, 1952. The Transfer Books will not 
be closed. 


K. C. Curistensen, Treasurer 


San Francisco, California 














Canadian Pacific Railway 
Company 


Dividend Notice 


At a meeting of the Board of Direc- 
tors held today a final dividend of 
seventy-five cents per share on the 
Ordinary Capital Stock was declared in 
respect of the year 1952, payable in 
Canadian funds on February 27, 1953, 
to shareholders of record at 3:30 p.m. 
on December 30, 1952. 


By order of the Board. 
FREDERICK BRAMLEY, Secretary. 
Montreal, December 8, 1952. 
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Manufacturer of modern machinery for 
Mining, Oil Field, General Industrial 
and Construction uses ... world’s largest 
producer of underground mining equip- 
ment and vaneaxial-type fans. 


JOY products include: 


Continuous Miners 

Coal Cutters, Loaders and Shuttle Cars 
Belt, Chain and Shaker Conveyors 

Coal, Rock and Oil Field Drills 

Core Drills and Rotary Blast Hole Drills 
Fans and Blowers 

Hoists and Slushers 

Oxygen Generators 


Portable and Stationary Air Compressors 
Vacuum Pumps and Boosters 


Air-Operated Hand-Held Tools 
Electrical Connectors 
Miscellaneous Mining Equipment 


Over 100 Years of Engineering Leadership 








(| STATEMENT OF INCOME ) 
Year Ended September 30, 1952 
Net sales. ...ceeceeeeeees+$7 8,800,099 
Cost of goods sold........ 58,544,611 

Gross profit.......+++- 20,255,488 


Selling and adminis- 
trative expenses......... 8,717,798 

















11,537,690 
Other income (net)....... 142,707 
11,680,397 
Taxes on income........- 7,060,000 
4,620,397 

Refund of prior 
YCArs’ AXES. .ceceeeeeees 198,576 





Net income for 
the year....cccccccccees $4,818,973 








Cash dividends paid, 
$3.125 per share.....++. 2,765,956 











(| CONDENSED BALANCE SHEET ) 





September 30, 1952 


ASSETS 
Cis icc ctinsensonsccesvee $ 7,441,320 
Receivables, less reserve........ 13,251,399 
PMOER ii de Sidinancssendaks 26,089,568 
Total current assets......... $46,782,287 

Investments in subsidiaries 
AIRS ANNUREOS 65 oak Dis eve bine sta’ 5,069,977 
Plant and equipment (net)...... 9,131,530 
Prepaid expenses, e€tC.......... 673,166 


$61,656,960 











LIABILITIES 


Term loan payments—current....$ 1,417,000 
Accounts payable and accruals... 4,914,289 
Provision for taxes on income... 8,423,605 

Total current liabilities......$14,754,894 
Term notes due serially to 1957.. 7,483,000 
Other non-current liabilities..... 392,303 
Capital, represented by 890,324 


shares of $1.00 par common 
a Oe SeeUT ee hg co 600 39,026,763 


$61,656,960 

















United States 
Plywood 
Corporation 
For the quarter ended Octeber 31, 1952, «a 
cash dividend of 35c per share on the outstanding 
common stock of this corporation has been de- 
clared payable January 12, 1953, te stockholders 
~! — at the clese of business December 31, 
SIMON OTTINGER, Secretary. 

New York, N. Y., December 3, 1952. 














ABOUT TO MOVE? 
Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 
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Charles P. Cushing 


Credit Inflation 
A Warning Signal: 


Heavy borrowing has boosted nearly every type of debt 


to new peaks, a shaky foundation for a business boom. 


However, amount of debt does not yet appear dangerous 


fficials of enterprises involved in 

some way in the consumer credit 
business are fond of emphasizing the 
contribution made by this device to 
the growth in retail sales and conse- 
quently in production and employ- 
ment which, by stimulating a mass 
market, has done so much to raise 
our standard of living. Their point 
is obviously valid; if every buyer had 
to pay cash for every purchase, the 
luxuries of a decade or more ago 
would still be luxuries instead of 
necessities, and the progress made by 
the automobile, television, electrical 
appliance and other industries would 
have been slowed immeasurably. 


Subject to Abuse 


But it is a rare blessing which is 
not subject to abuse, and consumer 
credit is not one of’ the exceptions. 
Just as it can expand retail sales when 
consumers are willing to borrow, it 
can contract them ,when the public 
finds itself too heavily in hock. The 
same is true of any other kind of 
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credit. The declines in commodity 
prices in 1921 and in farm and other 
real estate values and stock prices 
during the early ’thirties were both 
brought on and intensified by excess- 
ive borrowing against these assets. 

Today the nation finds itself more 
deeply in debt than ever before in 
its history. Total public’and private 
debt of all types will probably exceed 
$550 billion by the end of this year, 
against $519.2 billion at the close of 
1951 and $398.8 billion only six years 
ago. This year, as in 1949 and 1950, 
the expansion in debt will consider- 
ably exceed the growth in Gross Na- 
tional Product (this is also true of the 
totals for the six years 1947-52), im- 
plying that the increase in our output 
of goods and. services during these 
periods has been finariced wholly by 
borrowing from our future purchas- 
ing power. 

The picture is not actually as bleak 
as that. Even if it were, the growing 
debt would not constitute a warning 
of a business reversal at any predict- 


able time in the future, for it is im- 
possible even to guess in advance just 
how much total debt the economy can 
stand without adverse effects. We 
may already be approaching the dan- 
ger point, but this seems unlikely. 
Net public and private debt now 
amounts to around 160 per cent of 
current GNP, against 185 per cent in 
1928-29, over 300 per cent in 1933, 
over 200 per cent in 1936-39 and 189 
per cent in 1945-46. 

This comparison is rough and not 
altogether conclusive, but it is the best 
statistical short-cut available in at- 
tempting to determine whether debt 
of a given amount is excessive. There 
are other grounds for optimism as 
well. Much of the existing debt was 
incurred when the general price level 
was much lower, and this portion 
would actually be considerably smaller 
if it were expressed in 1952 dollars. 
Furthermore, due to the decline in in- 
terest rates during the past several 
decades, interest charges constitute a 
lighter relative burden than they did 
in 1919 or 1923, when the debt also 
approximated 160 per cent of GNP. 

Nearly all types of debt are at new 
peaks today, but there are a few ex- 
ceptions. - Farm mortgage debt has 
expanded moderately in recent years, 
but amounts to less than two-thirds 
of the record 1922 total. Federal debt 
and financial debt incurred by indivi- 
duals are below 1945 levels. The drop 
in Federal obligations is an important 
constructive influence for two reasons. 


Two Major Points 


First, an increase in such debt is 
almost certain to exert an inflationary 
and therefore unsound effect on the 
economy no matter how it is financed, 
for the proceeds are used to meet pay- 
rolls and to purchase armaments and 
other non-productive assets rather 
than in income-producing investments. 
Second, the debt-management meth- 
ods followed during most of the post- 
war period, if applied to an increas- 
ing rather than a decreasing total 
of Government obligations, would 
have had violently inflationary con- 
sequences. 

The situation in this respect is bad 
enough as matters stand now, empha- 
sizing the fact that other factors than 
the mere size of the debt, or even the 
ditection of its change, must be con- 

Please turn to page 26 


3 











New York Utilities 





Have Good Prospects 


Improved regulatory atmosphere—reflected in recent rate 


cases—along with population and industry growth, points 


to higher investment standing for utilities in the state 


he State of New York, which 
ranks only 29th in land area 
among the 48 states, had a population 
of 14.8 million persons—almost ten 
per cent of the national total—accord- 
ing to the 1950 Census. Besides being 
the most populous state, New York is 
foremost in the value of manufactured 
goods, its ports handle half of U. S. 
world trade, and it enjoys a preemi- 
nent position as a financial center. 
Compared with the nation-wide pat- 
tern, the State has a larger proportion 
of persons engaged in non-durable 
goods manufacture and a heavier con- 
centration of workers in the service 
fields. Apparel is the State’s leading 
manufacturing industry (accounting 
for one-fifth of total employment), 
while printing and publishing is next 
in importance; about one-sixth of all 
such establishments in the country are 
located in New York State. 
Perhaps the most notable feature 
about the Empire State, however, is 
its diversity. Although it leads in 
manufacturing, it is also one of the 
most important agricultural states, 
ranking about 12th in terms of the 
value of its farm products; in dairy 
products and grapes and wines, it is 
the number two state. Manufactur- 
ing firms in New York City—which 
accounts for 53 per cent of all those 
in the state—are characteristically 
small-scale. But the world’s largest 
grain mill is in Buffalo, the largest 


1951 r——Source of, Revenues K.W.H. 

Revs. Total Revenues Resi- Com- Indus- Sales 

(Mils. ) Elec. Gas Misc. dential mercial trial 1951 
Central Hudson G. & E... $18.3 83% 17% .. 41% 18% 22% 2,044 
Consol. Edison (N. Y.)... 417.6 77 18 a5% 34. -c56 - 1,171 
Long Island Lighting..... 52.6 70 29 1 54 24 = 12 1,812 
New York State E.& G... 57.1 83 14 3 42 18 21 2,141 
Niagara Mohawk Power.. 1763 87 13... 2 oo. ae 
Rochester Gas & Elec..... 37.9 59. 34 a7 s 2 kh ae 
Rockland Lt. & Pr........ soe EOS 48 27 18 
~ *Excludes miscellaneous revenues; will not add up to 100 per cent. fEstim ated. 


4 


Highlights of 


N.Y. State E. & G. Photo’ 


salt mine is located just outside of 
Rochester, and two-fifths of the 
national output of wool carpets and 
rugs is concentrated in Yonkers and 
Amsterdam. 

Rates and services of utilities 
operating within the State are super- 
vised by the five-man Public Service 
Commission which, for many years, 
has been regarded as among the 
strictest regulatory bodies in the 
country. It would be highly unrealis- 
tic, of course, to expect a complete 
and sudden reversal in the regulatory 
philosophy of the New York Com- 
mission. 

Nevertheless, there are signs of a 
more sympathetic attitude on the part 
of its members, which in some quar- 


New York State’s Major Electric Utilities 


-—* Distr. of Elec.—, 









- gion relations. 


a—Steam. b—Over-the-counter bid price. 


ters is regarded as part of a nation- 
wide trend. In any event, the grow- 
*ng belief that the Commission is pre- 
pared to give greater recognition to 
their operating problems is contribut- 
ing to the improved standing of the 
securities of leading New York State 
utilities in financial circles. 

Settlement of Consolidated Edi- 
son’s rate case—the longest and most 
controversial case in the history of 
the Commission—is pointed to as an 
augury of improved utility-Commis- 
The Commission’s 
tome-like .decision (weight: five 
pounds) is a highly involved docu- 
ment, but to summarize briefly its 
principal results : 

@ Edison’s rates are now uniform 
throughout its territory. 

® Some rates (e.g., street lighting, 
subways) were found to be too low 
and are being revised upward ; depre- 
ciation charges, on the other hand, 
are to be reduced. 

® The amount in dispute in the 
company’s “unearned  surplus-spe- 
cial” account (which was created in 
1946 by reducing the stated value of 
the common stock) now appears to 
be only about $87 million compared 
with $163 million set up in this ac- 
count originally. 

























Decision's Effect 





The decision is expected to boost 
Edison’s earnings by nearly $10 mil- 
lion (about 75 cents a share), but 
part of the gain will be offset by 
higher natural gas costs and wage in- 
creases. Although disappointing in 
some respects, the decision finally 
ended the uncertainty which had 
prevailed since “temporary” reduced 
rates for the company were made ef- 
fective in January, 1949. It has also 
given rise to predictions of an in- 
crease in the company’s dividend rate 
in the not-too-distant future, a devel- 
























Price- 
c~—Earned—, Earn- 
Per Share Divi- Recent ings 
1951 71952 den Price Ratio Yield 
$0.72 $0.90 $0.70 12 134 58% 
2.26 2.40 200 @ ASS £3 
Li7 ia On. iA Sa 
2.18 2.35 190 35 149 5.4 
ans: «255 160 27 120 59 
2.25 3.10 y+ foe. Bie) eee © 
-0.68 0.70 0.60 bl1 15.7 5.5 


c—Includes industrial. 
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opment that may have already been 
partially discounted by the stock. 
The world’s largest integrated elec- 
tric and gas system, Consolidated 
Edison probably has the greatest 
population-customer density of any 


- utility system. Population in its ter- 


ritory has increased “steadily but not 
spectacularly,” and the absence of 
any mushroom growth in New York 
City and Westchester County (as 
well as little industrial business) con- 
tributes to above-average stability of 
revenues. 

Another beneficiary of enlightened 
regulatory action is New York State 
Electric & Gas, control of which was 
divested by General Public Utilities 
in April 1949. Late last year, the 
company applied for its first general 
increase in electric rates in over 30 
years and the adjustment—which be- 
came effective in February—is ex- 
pected to produce an additional $2.75 
million of revenues on a yearly basis. 
The company’s service area covers 
about 16,700 square miles (35 per 
cent of the state-wide total) where 
some 1.4 million persons reside; an 
estimated 70 per cent of the popula- 
tion served lives outside of cities. 
Auburn, Elmira, Ithaca and Oneonta 
are served with electricity and gas, 
while electricity alone is provided in 
Binghamton and other cities. 


Other Companies 


Central Hudson Gas & Electric 
(which received a 13 per cent rate 
increase near the close of 1951) gen- 
erated less than 15 per cent of its 
power needs last year. But the pro- 
portion has already risen to 75 per 
cent and, with further expansion of 
its facilities, the company expects to 
produce 93 per cent of its require- 
ments by 1955. The principal cities 
served in Central Hudson’s 2,500 
square mile territory in upstate New 
York are Poughkeepsie, Newburgh, 
and Kingston—all are supplied with 
electricity and natural gas. 

Rochester Gas & Electric serves a 
smaller area (covering 2,100 square 
miles) than Central Hudson, but one 
that is far more heavily populated. 
Rochester—the third largest city in 
New York State—and its environs 
account for virtually all of the sys- 
tem’s operating revenues. The sharp 
improvement in earnings anticipated 

Please turn to page 21 
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AQ Merry Christmas 
And A Bappy New Year 
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ROM THE Days of the Founding Fathers, our people 
have aspired consistently to strengthen man’s political 
freedoms and economic liberties. The two go together. 
As we look through the holidays into the New Year, 
let us keep alive our faith in the destiny of this nation as 
a standard-bearer of human progress. And let us cooperate 


in shaping and supporting a national 


Publisher, 
FINANCIAL WORLD 


course that will assist in achieving an 
enduring world peace essential to world 
stability and mankind’s progress. All 
of us can contribute to this, America’s 
greatest achievement, by thought, 
prayer and deed. 











Rail “Recap” 
Era Ending 


Missouri Pacific and Mis- 
souri - Kansas - Texas are the 
largest systems still to un- 
dergo streamlining of the 


capital structures. Recent 


developments are discussed 


he current revitalization of rail- 

road earnings has tended to dim 
the memory of the low estate in which 
carrier securities fell during the 
Great Depression. But there are still 
about five important Class I roads in 
various stages of reorganization pro- 
ceedings to serve as reminders of the 
dark days of the ’30s when over a 
third of rail mileage was in receiver- 


ship. 
The MOP Story 


Today, principal interest in carriers 
facing reorganization centers on the 
7,200-mile Missouri Pacific system, 
which has been in bankruptcy since 
1933. (The preferred stock of the 
MOP, something of a firecracker in 
recent markets, currently sells around 
46 vs. a 1952 low of 2114.) The pro- 
longed struggle waged by Robert R. 
Young’s Alleghany Corporation to 
upset the ICC reorganization plan for 
the MOP finally struck pay dirt last 
month ; the Commission decided to go 
along with the recommendations of 
its examining board and reconsider 
the plan in the light of changed condi- 
tions since 1949—when the plan was 
originally formulated. 

Under the 1949 plan, the old MOP 
common would have been wiped out, 
the preferred was to receive three 
shares of new “B” common for each 
seven shares held, and creditors were 
slated to receive a “package” of cash 
and securities. 
only last April the Supreme Court 
declined to review the plan, causing 
many to believe that the last reel 
in the MOP reorganization drama 
was about to unfold. But all this, of 
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Ironically enough, 


course, may be changed as a result 
of the Commission’s latest decision. 

Several possibilities now appear to 
exist. The.Commission could still ad- 
here to the original plan, it could 
make various modifications, or even 
discard the plan entirely. Also, a 
Mahaffie Act recapitalization is not 
out of the question. Whichever course 
is selected, it seems probable that 
broader participation will be afforded 
the road’s security holders than was 
provided for in the 1949 plan—which 
limited system capitalization to $612 
million. 

Interminable litigation in the MOP 
case has obscured the growth of the 
system, which since prewar has out- 
stripped the Class I average. Reflect- 
ing the above-average growth of the 
Southwest, operating revenues are 
expected to reach $327 million this 
year compared with $144 million in 
1941. Even more impressive is the 
fact that earnings available for 
charges in the 1946-1951 period av- 
eraged $36 million vs. the ICC esti- 
mate of $25.4 million of “normal” 
earnings used in formulating the 1949 
reorganization plan. The wide gap 
between the Commission’s estimates 
of future earnings and actual experi- 
ence—not only in the MOP case but 
in others as well—naturally has pro- 
vided considerable ammunition for 
those who contend that the capitaliza- 
tions of reorganized roads have been 
unjustly conservative, depriving com- 
mon and preferred stockholders of 
considerable potential values. 


Katy—Another Situation 
Although competing with the Mis- 


souri Pacific for the interest of 
followers of “special situations,” the 
position of the Missouri-Kansas- 


Texas differs considerably from that 
of the MOP. The Katy is a solvent 
road, but is seeking to put through a 
voluntary recapitalization plan in 
order to clear preferred arrears total- 
ing $98 million ($147 a share). Last 
October, arrears on the Katy’s ad- 
justment mortgage bonds were elimi- 
nated, paving the way for the recap 
proposal. 

Under the plan, each present share 
of seven per cent preferred would 
receive a “package” consisting of one 


_ share of new Class A preferred, one 


share of new Class B preferred, four 
new common shares, and a warrant to 





Approx. 

1946 Recent 

Peak Decline 
Adams-Millis ....... 68 36 47.1% 
Air Reduction ...... 56 27 518% 
DO rer 52 19 63.5% 
Amer. Bank Note... 45 18 60.0% 
Amer. Car & Fdy... 72 37 4846 
Amer. Colortype ... 34 17 50.0 
Amer. Distilling ..... 75 39 48.0% 
Amer. Locomotive... 44 20 54.5% 
Amer. Mach. & Fadry. 40 23 425% 
Amer. News........ 60 33 45.0% 
Amer. Sumatra Tob. 22 12 45.5% 
Amer. Woolen ..... 71 24 66.2% 
Andes Copper ...... 24 12 50.0% 
Arnold Constable ... 36 17 52.8% 
Automatic Canteen... 33 13 60.6% 
Baldwin-Lima- 

REE, disease 38 3810 = 73.7% 
Barker Bros. ....... 41 17 585% 
Bath Iron Works... 40 22 45.0% 
Bayuk Cigar ....... 24 12 50.0% 
Beaunit Mills ...... 40 17 57.5% 
Belding Heminway.. 29 11 62.1% 
Bell & Howell...... 37 20 45.9% 
fe ee a . at 
Bigelow-Sanford .... 28 14 50.0% 
Blaw-Knox ......... 31 18 41.9% 
Bohn Aluminum ... 52 19 63.5% 
Bond Stores ....... 48 13 72.9% 
Bristol-Myers ...... 70 27 61.4% 
Brunswick-Balke ... 38 18 52.6% 
Butler Bros. ........ 39 «13 =©666.7% 
Campbell, Wyant & 

MEE tip ddaeic us 40 24 40.0% 
Capital Airlines ..... 50 12 76.0% 
eT PO eee 33 17.) = 48.5% 
Certain-teed Prod. ... 26 14 46.2% 
Chic., Milwaukee, St. 

Paul & Pacific R.R. 38 20 474% 
Chic. & No. Western 43 19 55.8% 
Chic. Yellow Cab.... 25 9 64.0% 
Chickasha Cotton Oil 25 13 48.0% 
City Investing ..... 22 11 500% 
Cluett, Peabody .... 61 27 55.7% 
Coce-Cele 3... 0.20) 200 107 46.5% 
Collins & Aikman... 63 20 68.3% 
Columbia Pictures... 37 11 70.3% 
Congoleum-Nairn .. 41 24 41.5% 
Cons. Grocers ...... 25 14 44.0% 
Cons. Laundries .... 24 11 54.2% 
Cons. Retail Stores.. 32 10 688% 
Cons. Vultee ....... 34 19 44.1% 
Continental Motors. 24 10 58.3% 
Creameries of Amer. 31 12 61.3% 
Crown Cork & Seal. 31 14 548% 
Cuban-Amer. Sugar.. 29 17 41.4% 
Cuneo Press ....... 24 10 58.3% 
Dayton Rubber .... 34 20 41.2% 
Devoe & Raynolds A 40 23 42.5% 
Diamond T Motor... 34 13 61.8% 
Dr. Pepper ........ 48 1 77.1% 
Duplan Corp. ...... 29 11 62.1% 
DWG Cigar ....... 22 10 54.5% 
Eastern Stainless 

SE RE 61 14 77.0% 
Edison Bros. Stores. 40 17 57.5% 
Elgin Nat'l Watch.. 31 -11 64.5% 
Emerson Electric ... 30 16 46.7% 
Endicott Johnson ... 51 29 43.1% 








buy one share of common at $10. 
Both Class A and Class B preferreds 
would carry a $2.50 dividend rate, but 
the A would have preference as to 
dividends which would be cumulative 
to the extent earned. The Class B 
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Not All Stocks At New Highs 


Although the stock price averages are in 


new high territory, many individual issues 


haven't kept pace. Here are 191 laggards : . 


he Dow-Jones industrial stock 
Tl ae currently stands at about 
285, the highest this index has been 
since 1930 and more than 70 points 
above its 1946 peak. The more com- 
prehensive Standard & Poor’s com- 
bined stock index makes a similar 
showing. Currently at about 196, this 
compilation now is higher than it ever 
has been before except in 1929; its 
1946 peak was about 158. 

However, several hundred stocks 
listed on the Big Board not only are 
missing among the highs ; they actual- 
ly are 40 per cent or more lower than 


Approx. 

1946 Recent 

Peak Price Decline 
Evans Products .... 34 12 64.7% 
Eversharp, Inc. ..... 59 12 79.7% 
Bale’ CEM 6 cccass as 30 13 56.7% 
Fairbanks Morse ... 88 24 72.7% 
Fajardo Sugar ...... 37. 24. 43.2% 
Firth Ca@gee jos <90%i- 29 12 58.6% 
Florence Stove ..... 57 22 61.4% 
Florsheim Shoe “A”. 31 16 48.4% 
Francisco Sugar .... 36 13 63.9% 
Franklin Stores .... 30 12 60.0% 
Prooteete Fic ceca 28. 14 50.0% 
General Cigar ...... 41 18 56.1% 
General Precision . 

Equipment ....... 40 23 42.5% 
Gimbel Bros. ....... $5... 15..,742% 
Goodall-Sanford .... 48 16 66.7% 
Grayson Robinson .. 37 17 54.1% 
Gt. Western Sugar.. 34 17 50.0% 
Hamilton Watch ... 26 13 50.0% 
Hart Schaffner & 

| eee 60 22 63.3% 
Hayes Industries ... 20 12 40.0% 
Hazel-Atlas Glass .. 36 21 41.7% 
Hecht Company .... 51 29 43.1% 
Heyden Chemical . 45 16 644% 
Hires Company ..... 41 10 75.6% 
Holland Furnace ... 40 21 47.5% 
Holly Sugar ........ 34. 17 50.0% 
Houdaille- Hershey mR Seem 
Howard Stores ..... 51 16 68.6% 
Hudson Motor Car.. 34 17 50.0% 
Interstate 

Department Stores. 50 30 40.0% 
Kayser (Julius) .... 26 13 50.0% 
Lemme © 25, ivaiiss 68 21 69.1% 


they were back in 1946. Some of 
these backward issues have declined 
for very obvious reasons: 
tiles, for example, have been suffering 
a depression of their own during the 
past several years. 
reasons are not so plain, except that 
they perhaps were over-priced back 
at their 1946 peaks, and have since 
1eturned to more realistic levels. 


The tex- 


For others, the 


The table below lists virtually all 


the New York Stock Exchange issues 
selling at $10 a share or more that 
have declined at least 40 per cent 
from their 1946 peaks. 


Approx. 

1946 Recent 

Peak Price Decline 
Lane Bryant ........ 31 15 51.6% 
Lehn & Fink....... 33 14 57.6% 
Lerner Stores ...... 44 22 50.0% 
Liquid Carbonic .... 43 18 58.1% 
Lockheed Aircraft .. 45 .23 48.9% 
Po eae 41 12 70.7% 
Mack Trucks........ 38 13 65.8% 
Macy (R. H.) Co.. 65 25 61.5% 
Manhattan Shirt .... 46 22 52.2% 
Marshall Field ..... 58 24 58.6% 
Martin (Glenn L.).. 45 14 . 68.9% 
Martin-Parry ....... 31 13 581% 
ees 71 19 73.2% 
McQuay-Norris ..... 36 13. 63.9% 
BD) bib'e PRB 35 13 62.9% 
Mohawk Carpet .... 70 26 62.9% 
Mojud Hosiery ..... 25 13 48.0% 
Montgomery Ward.. 104 61 41.3% 
Morrell (John) ..... 28 14 50.0% 
Munsingwear ....... 27 12 55.6% 
Nat'l Airlines ....... 35 13 62.9% 
Natl Cam 04.660... 22 10 54.5% 
Nat'l City Lines..... 24 14 41.7% 
Nat'l Dept. Stores... 39 15 61.5% 
Nat'l Vulcan. Fibre.. 24 12 50.0% 
Nehi Corporation ... 33 11 66.7% 
Neisner Bros. ...... 26 14 46.2% 
Newport Industries. 45 15 66.7% 
New York Air Brake 35 19 45.7% 
N. Y. City Omnibus. 37 16 568% 
N. Y. Shipbuilding.. 29 16 448% 
Noma Electric ...... 26 13 50.0% 
Nopco Chemical .... 36 20 444% 
North American .... 40 23 42.5% 
Northwest Airlines 56 13 768% 


Approx. 

1946 Recent 

Peak Price Decline 
Omnibus Corporation 18 10 44.4% 
Pabco Products .... 30 12 60.0% 
Pacific Mills ........ 48 26 45.8% 
Pan American 

World Airways ... 27 10 63.0% 
Park & Tilford...... 82 32 -61.0% 
Pennsylvania R.R. 47 21 55.3% 
Peoples Drug Stores 68 30 55.9% 
Pepsi-Cola ......... 40 10 75.0% 
Plough Inc. ........ 23 12 47.8% 
Poor & Co. “B”..... 27 15 444% 
Pressed Steel Car... 30 11 63.3% 
Publicker Industries 50 14 72.0% 
Real Silkk Hosiery... 31 12 61.3% 
Reed Roller Bit..... 37 19 48.6% 
Reliance Mfg. ...... 30 10 66.7% 
Ruppert (Jacob) .... 34 15 55.9% 
Schenley Industries... 80 27 66.3% 
Seiberling Rubber .. 24 11 54.2% 
Gervel Ime. ......... 24 13 45.8% 
Shattuck (F. G.).... 27 10 63.0% 
Simmons Co. ....... 57 30 47.4% 
Smith (Alex.) ...... 55 14 74.5% 
Smith & Corona..... 48 21 56.3% 
Spalding (A. G.).... 31 14 548% 
Standard Brands .... 55 27 50.9% 
Sterchi Bros. ....... 28 16 42.9% 
Sterling Drug ...... 63 33 47.6% 
Stokely-Van Camp... 40 17 57.5% 
Sun Chemical ...... 24 10 58.3% 
Teuton, Ine. ........ 26 11 #£57.7% 
Thermoid Co. ...... 18 8 55.6% 
Thompson (J. R.)... 22 12 45.5% 
Trans World Airlines 71 19 73.2% 
Twin City Rapid 

ET svcnes o>. 24 12 50.0% 
Tete Coatiericis:..) 27 8 70.4% 
Union Asbestos .... 23 12 478% 
Un, Air Lines....... 54 30 44.4% 
Un. Merchants & 

Manufacturers .... 22 13 40.9% 
U. S. Hoffman ..... 47 26 447% 
Universal Pictures... 50 14 72.0% 
Van Norman ......: 26 15 42.3% 
Vertientes-Camiaguey 26 10 61.5% 
Vick Chemical . 52 25 51.9% 
Waldorf System .... 24 12 50.0% 
Walgreen .......... 54. 27 50.0% 
Warner Bros. Pict... 24 14 41.7% 
Warren Foundry ... 50 28 44.0% 
Waukesha Motor ... 34 17 50.0% 
Wayne Knitting 

BED ted Sd 0 64:4 6 0 « « 70 23 67.1% 
Wayne Pump ....... 47 12 745% 
Western Air Lines.. 35 12 65.7% 
Western Auto Supply 90 53 41.1% 
White Motor ....... 44 26 40.9% 
Willys-Overland ... 27 12 556% 
Wilson & Co........ 21 11 47.6% 
Wilson-Jones ....... 88 79 40.9% 
Worthington Corp... 74 31 581% 
Wyandotte Worsted. 25 10 60.0% 
Yale & Towne...... 62 36 41.9% 
Youngstown Steel 

_ amor 31 16 48.4% 











dividend, on the other hand, would be 
non-cumulative, although after receiv- 
ing $2.50 the stock could share 
equally with the common in any fur- 
ther distributions. Finally, the present 
M-K-T common, under the plan, 
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would be exchanged for one-third 
share of new common plus a warrant 
identical with that offered preferred 
shareholders. 

Estimates of what the securities 
offered in exchange for the Katy pre- 


ferred might be worth can be no more 

than informed guesses at this point, 

but a range of 70 to 80 seems reason- 

able. This would indicate that the 

preferred—which is currently quoted 
Please turn to page 26 
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News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Armstrong Cork B 

This issue rates as a businessman’s 
holding ; recent price, 53. (Full 1952 
payments of $2.60 per share.) A new 
nine-story plant will be built in 1953 
to increase production of embossed 
and spatter linoleum by at least one- 
third, an obvious indication of man- 
agement’s optimistic outlook of . the 
floor coverings business. Equipment 
in the new plant will be designed to 
produce plastics as well as linoleum 
products. Sales for 1952 will be at 
a record level and “signs indicate that 
1953 should be a good year.” The 
decline in house-building is expected 
to be more than offset by increased 
commercial and institutional demand, 
and replacement demand is already up 
about 15 per cent. On the long-range 
cutlook, company economists have 
predicted that by 1960, replacement 
demand alone will equal current sales, 
with new construction providing ad- 
ditional business. 


Consolidated Vultee C+ 

Military business continues to 
mount, but shares remain essentially 
speculative; recent price, 20. (Paid 
in 1952, $1.75.) All interests in com- 
pany’s oil properties have been trans- 
ferred to a newly formed wholly- 
owned subsidiary, the San Diego 
Corporation. In return, Convair will 
receive from San Diego 240,000 
shares of common stock, which will 
be distributed to stockholders at the 
rate of 1/10th of a share of San 
Diego common for each share of Con- 
solidated Vultee stock held. This 
dividend will be paid on February 2 
to holders of record January 15. Cash 
will be paid instead of fractional 
shares with San Diego common 
valued at $11 per share. After the dis- 
tribution, the aircraft manufacturer 
will own about 3,500 shares, or less 
than 1% per cent of the outstanding 
stock. 
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Creameries of America C+ 

Company is hampered by Federal 
and State controls, and stock, now 
around 12, is one of the more specu- 
lative in its group. (Pays $1 annual- 
ly). Earnings for the first nine 
months of 1952 rose to $1.10 a share 
vs. $1.02 in the like period of 1951, 
primarily because of larger sales and 
because the company was allowed to 
increase some prices slightly on a 
few products. Management has main- 
tained that profit margins have been 
inadequate, a situation caused in part 
by keen competition in the dairy 
products industry and in part by 
Federal and state controls which have 
kept prices down. The company is in 
good financial position and although 
sales should continue to rise, the 
termination of Federal controls would 
be the greatest aid to earnings. 


Emerson Radio Cc 

Now 13, shares hold possibilities 
of speculatwe recovery. (Paid thus 
far in 1952, 70c.) Plans have been 
approved to merge Emerson Radio 
and Webster-Chicago Corporation, 
manufacturer of wire recorders and 
automatic record changers. The hold- 
er of each of Webster’s 450,000 com- 
mon shares will receive 34 share of 
Emerson, or a total of 337,500 shares 
of Emerson stock. The two companies 
have many similar lines, and both 
companies have electronic orders 
from the United States Government. 
For the first nine months of 1952 both 
reported earnings drastically below 
the like 1951 figures with Emerson 
recording a profit of 52 cents a share 
and Webster-Chicago a loss of $1.35 
per share. 


Felt & Tarrant B 

Stock (now 12) constitutes a busi- 
ness man’s commitment. (Paid 80c in 
1952.) Although a decline in sales in 
the fourth quarter is expected, profits 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


probably will show a moderate im- 
provement over the like 1951 period 
when 12 cents a share was earned 
on the common. For the full year, 
earnings of about 76 cents a share 
are anticipated compared with $2.63 
last year. Dividends last year totaled 
$2 a share, but lower profits this year 
have limited payments to a total of 
80 cents. 


General Cable C 

High indicated yield reflects specu- 
lative nature of stock; current price, 
11. (Paid $1 in 1952.) Company has 
a satisfactory backlog of orders for 
defense and civilian use. D. R. G. 
Palmer, Chairman, recently stated 
“our plants have been operating at 
the full capacity that allocations of 
copper have permitted.” Earnings 
this year are expected to be slightly 
more than $2 a share compared with 
$2.48 a share in 1951. The poorer 
showing this year is due in part to 
strikes at several plants, but agree- 
ments have since been signed for non- 
work stoppages at many of the com- 
pany’s factories. 


General Foods A 

Shares (now 53) rate as a quality 
issue in the packaged food field. 
(Pays $2.40 annually.) With record 
sales for the first half of the fiscal 
year, earnings rose to $1.91 a com- 
mon share, vs. $1.47 a year earlier. 
The company reported a net of 34 
cents for each dollar of sale, or sub- 
stantially better than the industry- 
wide average of 2.2 cents. ‘The jump 
in earnings came despite the fact that 
taxes were at a new high, up 50 pet 
cent to $19.5 million, from the $12. 
million provided for a year earlier. 
General Foods has attributed its gains 
to the promotion of new postwal 
products regarded as “convenienct 
items.” Included in this group art 
instant-coffee, frozen orange juice 
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concentrate, food mixes, pie-fillings 
and several cereals. 


General Shoe te 

Selling at 45 to yield 6.1% on divi- 
dends totaling $2.50 in 1952, stock is 
a good quality income issue. Despite 
a $10 million drop in military busi- 
ness, sales in the fiscal year ended 
October 31 reached a record $104.3 
million compared with $103.2 million 
in the previous fiscal year, and profits 
in the later period equalled $4.11 a 
share vs. $4.50 in the earlier year. 
Chairman Maxey Jarman predicts an 
increase in volume and larger earn- 
ings in the current fiscal year as a 
result of the acquisition of several 
companies during the past year and 
the opening of a new group of shoe 


stores in various parts of the country. 
(Also FW, Sept. 15.) 


Kalamazoo Stove X 

Stockholders have voted to liqui- 
date this 50-year old firm. Recent 
price of shares, 19. The first liquidat- 
ing dividend will consist of $11 a 
share and it is expected that other 
payments will follow. Officially, the 


= doors closed to business last Decem- 


ber 12, and although earnings have 
not been satisfactory over the last few 
the dividend record is un- 
broken since 1933. It has been evident 
that the company had been gradually 
losing its markets to the larger 
makers of furnaces, refrigerators and 
electric and gas ranges because it did 
not have a complete line of such 
products. 


National Lead A 

Stock (now 32) represents a sound 
equity, but is in a business cycle 
group. (Returns 4.5% based on pay- 
ments totaling $1.45 in 1952.) Dis- 
cussions are underway concerning 
absorption of Doehler-Jarvis Corpora- 
tion, the leading producer of non- 
ferrous metal die castings and an im- 
portant manufacturer of ornamental 
and general hardware. The basis of 
exchange will probably involve the 
issuance of 1.15 shares of National 
Lead for each share of Doehler. The 
latter has eight plants which turned 
out $18.9 million in goods in the nine 
months ended September 30, account- 
ing for a net profit of $1.98 a share. 
National had sales of around $268 
million and earnings of $1.35 a share 


DECEMBER 24, 1952 





in the same period. (Also FW, Oct. 
15.) 


Pepsi-Cola C+ 

Shares appear to have weathered 
the worst marketwise, but remain de- 
cidedly speculative; recent price, 11. 
(Paid 35c in 1952.) After improving 
conditions generally in its normal cola 
drink market, the company is now 
invading the rapidly growing quinine- 
water field with the old established 
Schweppes brand. Domestic sales 
have risen about 18 per cent and full 
1952 earnings will approximate 69 
cents a share, compared with the 46 
cents in 1951. Schweppes will ship its 
ingredients here for bottling manu- 
facture by Pepsi and the British firm 
will distribute the cola drink in the 
United Kingdom. Quinine water dis- 
tribution will begin in April and will 
be followed by ginger ale and ginger 
beer. While sugar rationing in the 
British Isles will keep sales down, the 
largest distributing organization there 
will be ready when rationing is lifted 
and increases should occur over the 
long term. 


Sears, Roebuck A 

Shares of this industry leader, at 
61, are suitable for investment ac- 
counts. (Paid $2.75 in 1952.) Aside 
from a huge new outlet at the south 
edge of San Antonio, Texas, Sears 
has no plans for building any addi- 
tional retail stores at this time. Man- 
agement has declared that prohibitive 
taxes have just about put an end to 
the firm’s rapid expansion program. 
More than $120 million was paid in 
Federal taxes in a six-month period 
last year, with 1952 figures expected 
to be higher. Thus, rather than take 
cash from the business, it was decided 
to postpone future expansion. There 
are now twelve stores under construc- 
tion and all of these new outlets will 
be completed and open for business 
by next summer. The San Antonio 
unit, which will be erected on an 18- 
acre site, will be one of the largest 
in the chain. 


Swift Company ke 

While company is the leader 1n its 
industry, shares at 35 appear to be 
about in line with earning power and 
prospects. (Pays $2 annually.) With 
sales for the fiscal year ended No- 
vember 1, 1952 reaching a record 


$2.6 billion, earnings for this giant 
meat packer climbed to $3.66 a share 
(vs. $2.04 last year), and the highest 


‘level since 1949. Although meat op- 


erations improved and the company 
was not bothered with price ceiling 
squeezes, a major benefit was derived 
from the fact that Swift uses the 
“Lifo” method of inventory account- 
ing. Since prices dropped this year, 
the adverse effect on earnings was 
minimized. In addition to keener 
competition in the meat field, there is 
a downtrend in evidence in vegetable 
oil prices and operations in Swift’s 
soybean mills are unprofitable because 
of an unfavorable price ceiling. 


U. S. Rubber B 

Although company operates in a 
keenly competitive business its stock 
is of relatively good grade within the 
industry; recent price, 29. (Pays 50c 
quarterly on new stock.) Sales in 
1952 are expected to be slightly larger 
than the record $837 million of 1951, 
but higher costs and wages will limit 
profits to less than those of last year. 
Contributing to the increased sales 
is growing defense work such as tank 
tracks and aircraft fuel cells on which 
there is only a small profit. Com- 
pany’s long term debt has been ex- 
panded by some $25 million to finance 
a program aimed at increasing exist- 


ing plant space and equipment. (Also 
FW, Aug. 6.) 


Warner Bros. C+ 

Earnings continue to hold up be- 
cause of shrinking capitalization, but 
shares (now 13) are highly specula- 
tive. (Pays $1 annually.) Warner 
will sell controlling stock interest in 
their 300 movie houses to Fabian 
Enterprises, Inc., required under the 
terms of the consent judgment follow- 
ing the Government’s anti-trust case 
against five major movie companies. 
The 300 theatres have a value of 
around $55 million and the control of 
the new company will rest in the 
hands of the three Warner brothers, 
although they actually will remain 
with the picture making end. Fabian 
Enterprises now controls a -54-unit 
chain in the East, and the acquisition 
of the 300 Warner movie houses 
would make it the nation’s third larg- 
est group. United Paramount now 
has 650 theaters, and National Thea- 
tres ranks second with 504. 
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Good Growth for Air Freight 


Volume has been increasing rapidly and further ex- 
pansion is ahead. The all-freight carriers, how- 


ever, haven't distinguished themselves earningswise 


Pree cigees: in the air freight busi- 

ness already has taken its toll of 
several fledgling enterprises which 
started out with a few airplanes and a 
limited amount of cash soon after 
World War II. The freight carriers 
not only competed among themselves 
but were under strong pressure from 
the scheduled passenger lines which 
did not have to worry so much about 
overhead expenses. 


Survival of Fittest 


Among the casualties were Air 
Cargo Transport, American Air 
Freight, Airnews, and a Cuba-Miami 
line, Expreso Aereo Interamericano. 
U. S. Airlines, which transports 
cargo between New York and 
Florida, has been reorganized twice, 
the present management dating from 
last September. Only two freight 
companies which can lay claim to 
public ownership fly domestic routes 
—Slick Airways, and the Flying 
Tiger Line. Seaboard & Western is 
the largest all-freight carrier in the 
international field. Both Slick and 
Flying Tiger are certificated lines, 
which means that their financial status 
has been approved by the Civil Aero- 
nautics Board, and that they are per- 
mitted to schedule and advertise regu- 
lar flights. Seaboard & Western, 
however, has been waiting several 
years for certification. 

Air cargo has been increasing since 
1946, the first year of any significant 
volume. Last year the cargo carriers 
reached the respectable total of 222.2 
million ton miles, in addition to which 
the international carriers flew 71.3 
million. Estimated 1952 volume 
represents only a modest gain, but 
over the next eight years the Air 
Transport Association expects air 
cargo to increase 56 per cent. This 
estimate is probably as good as any 
other although Lockheed Aircraft 
Corporation has made a study which 
indicates that air cargo of all kinds, 
including mail and express, will 
double current ton-mile records by 
10 


1954 and grow five times as large by 
1958 or 1960. 

These forecasts are so far apart as 
to be almost meaningless. The rail- 
roads are constantly improving their 
freight service through the installa- 
tion of new types of cars and faster 
shipments, while the trucking busi- 
ness cannot be expected to stand still. 

Yet there is good reason to expect 
a sizable expansion in air freight 
since many more industrial concerns 
are turning to this type of shipment. 
They not only can save time, but can 
also eliminate the extra packing and 
crating costs and warehousing ex- 
pense which otherwise would be in- 
curred. For perishable foods the 
elimination of refrigeration saves ex- 
pense. Time was when flowers and 
high fashion apparel constituted the 
bulk of shipments flown, but now 
there are well over 2,000 different 
items carried by air freight. In a re- 
armament era the faster service at- 
tracts considerable added business, 
particularly in flying sub-contracted 
items from one manufacturer to 
another. 

For efficient operation, the air 
cargo business will require an air- 
plane built especially for the purpose, 
and not merely adaptations of passen- 
ger craft. Fairchild’s Packet plane is 
still used only in military operations 
here, although United Aircraft once 
tried it out for cargo carrying. The 
requirements of the military and of 
commercial operators differ radically 
when it comes to air cargo aircraft, and 
present air freight earning power is 
not conducive to investment in a fleet 
of special air cargo planes. While 






Lockheed is building a new. turbo. 
prop cargo plane for the U. S. Air 
Force, no one yet knows what the fu. 
ture all-freight craft will be. Com. 
mercial-airfreight will have to becom 
of much greater importance than it is 
now before any sizable investment in 
special equipment can be justified. 

The test of the air freight carrier 
as earnings producers will come wha 
the nation returns to a peace-tim 
economy. The war in Korea and th 
necessity of maintaining mnilitay 
forces in Europe has brought con 
siderable business to two leadiy 
freight carriers. The Flying Tiger 
Line’s contract and charter operation 
with the Armed Forces cover both 
trans-Atlantic and __ trans-Pacifr 
movements. All of Seaboard & West- 
ern’s trans-Pacific haulage is military, 
as is practically all of its eastbound 
service over the Atlantic. For Sea 
board, overseas military freight serv- 
ice constitutes around 67 per cent d 
total business at present. Slick Air. 
ways operates transcontinental routes 
Its work is both commercial and mili- 
tary—for the Air Force and the 
Navy. 


Better Earnings Ahead? 


The future earnings position of the 
independent air freight carriers wil 
also depend upon the nature of future 
competition which, as in the past, can 
be expected to be rugged. Until the 
industry finally emerges from _ its 
present state and establishes itself 
in a peacetime economy, operating 
planes especially designed and con- 
structed for freight haulage, the situ- 
ation will continue to be highly specu- 
lative. Results in the earnings column 
of the present operators will not nec- 
essarily be commensurate with in- 
creases in ton-miles, not only for the 
reasons stated above but also because 
some of the additional business will 
be taken by other companies which 
doubtless will make their appearance 
in the field. 













Leading Carriers of Air Freight 


7——— Revenues ———,, 


Millions) 

Company 1950 1951 1952 
Flying Tiger Line. 
Seaboard & Western N.R. 


Slick Airways ...... 6.6 


10.8 9.5 
9.3 N.R. 





a—Years ended June 30. b—Initial dividend paid in form of 5% preferred stock. c—Nine months 
N.R.—Not reported. 


ended September 30. e—-Plus 25% stock. 


c—— Earned Per Share —, 


. a$5.0 a$15.6 a$21.8 a$0.66 a$1.79 a$1.96 


r~ Dividends Recest 
1951 1952 Price 


(b) None 10 
c1.35 e0.30 0.30 t 
N.R. None None 7 


1950 1951 1952 
N.R. 


2.78 


1.21 
1.26 
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For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 














Further business improvement helps to sustain stock prices. 


A reaction is possible during next month or two, but such a 


development is not likely to mark an end to the bull market 


Stock prices have continued to reflect the 
steady improvement in the business outlook for 
1953, rising to another new peak on good volume. 
Recent developments appear to push the onset of 
the threatened business letdown somewhat further 
into the future. Two news items in particular stand 
out in this respect. The peak of the private plant 
expansion and modernization program, considered 
imminent month by month for almost a year, has 
been postponed once more; it is now estimated on 
the basis of business plans that outlays will estab- 
lish successive new records during the current quar- 
ter and the first three months of 1953. 


The importance of this program as a sustain- 
ing factor to the economy considerably exceeds its 
proportionate dollar contribution to Gross National 
Product. Of course, delays in third quarter expendi- 
tures caused by the steel strike are partly respon- 
sible for the current bulge, but other factors are 
operating as well. The record pace of spending dur- 
ing early 1953 is expected to be shared by all 
groups except transportation. 


The other noteworthy development is the ac- 
tion of the DPA in permitting second quarter metal 
allotments to civilian durable goods producers 
amounting to only 70 per cent of pre-Korea usage 
for steel, 55 per cent for aluminum and 50 per 
cent for copper. The second quarter of next year 
was supposed to be the period when supply would 
catch up with demand for these metals. It is prob- 
able that the initial allotments will be increased 
during the next six months; nevertheless, unless the 
DPA’s recent action is found in the light of events 
to have been totally unrealistic, raw material pro- 
ducers still have a long way to go before really 
rigorous competition for markets overtakes them. 


Automobile producers are granted enough 
steel to turn out 1.25 million cars during the second 
quarter, though they have been authorized to make 
1.5 million if they can obtain the necessary mate- 
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rials. They complain that steel supplies, even includ- 
ing foreign and conversion steel, will hold first 
quarter output down to 843,000 cars. If they are 
really serious in their reported desire to produce 
6.5 million cars in 1953, the steel industry will con- 
tinue to receive large orders from its best customer 
long after the urgency of demand from other out- 
lets has abated. 

Of course, there is little prospect that next 
year’s output will total anything like 6.5 million 
cars, and it now seems extremely doubtful that any 


‘such volume could be sold. Automobile sales credit 


is already excessive. Dealers are finding that high 
prices require liberal credit terms, which are begin- 
ning to backfire in the form of an increase in the 
rate of repossessions. Nevertheless, it is probable 
that automotive purchases of steel in 1953 will com- 
pare favorably with the levels for 1952, when the 
production of 4.3 million cars was based partly on 
foreign steel. 


There are other sources of continuing high 
steel demand which should not be neglected. Re- 
quirements will be larger next year than this for 
such important customers as the oil and gas indus- 
try, freight car builders, electric power, military 
contractors and public works such as highways, 
schools and hospitals, while manufacturers of tin 
cans and household appliances will continue to be 
large takers. Oil and gas companies in particular 
need more steel than they are getting for well drill- 
ing, pipe lines and refinery construction. 


The favorable medium term business outlook 
should not blind investors to the fact that industrial 
share prices are at an all-time peak. An intermedi- 
ate reaction, which is possible within a month or 
two, is not likely to mark an end to the bull market, 
but profit possibilities available at present levels 
are restricted. Accordingly, income and quality 
should be emphasized in all equity commitments. 

Written December 18, 1952; Allan F. Hussey 
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Stock Dividends Climb 


The tide of “good news” for stockholders, which 
ordinarily reaches its crest at this time of the year, 
is carrying with it a fair-sized number of stock 
dividends along with extras and higher regular 
payments. Among the leading corporations which 


have disbursed stock dividends of 10 per cent or ° 


more in recent months are E. W. Bliss, Beneficial 
Corporation, Detroit Steel Products, P. R. Mallory, 
Reo Motors, Republic Aviation and Shamrock Oil 
& Gas. 

Included in the Christmas stockings of some 
investors will be dividends in preferred stock: 
Prentice-Hall will pay 6/100 share of $2.50 pre- 
ferred for each common share held, while Speed 
Queen Corporation will issue one share of $1.50 
preferred for each four shares @f common held. 
Shareholders benefit from distributions in stock 
because, generally speaking, such dividends (un- 
like cash disbursements) are non-taxable as in- 
come; lower capital gains rates are payable only 
when the additional stock is sold. 


Bottled’ Gas Growing 


A new sales record is forecast this year for 
liquefied petroleum gas (commonly known as LP 
or “bottled” gas) topping the 4.1 billion gallon 
figure of 1951. Originally manufactured from 
natural gas, LP gas is now mainly produced from 
light hydrocarbons (mostly propane and butane) 
obtained in petroleum refinery processes. Domestic 
uses for “bottled” gas are by far the most impor- 
tant, with sales usually made beyond the delivery 
range of city gas mains. But many industrial plants 
have turned to the gas as a standby fuel, and it is 
also used as an intermediate in chemical manu- 
facturing as well as in motor fuels and aviation 
gasoline. Although the commercial history of “bot- 
tled” gas began only in 1926, because of its com- 
petitive price, uniform heat content and ready 
availability, it has grown to a $500 million in- 
dustry. 


Rail Equipment Spending 

Although the railroads themselves expect spend- 
ing for new equipment during the first quarter of 
1953 to decline 19 per cent from the same 1952 
period, manufacturers should not be seriously af- 
fected, since they still hold a large volume of de- 
fense orders. The decline will result from the need 
for fewer diesel locomotives, rather than lack of 
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available income for new purchases. With many - 
of the roads achieving or approaching 100 per cent 
dieselization, only 845 diesels were on order on 
November 1 last compared with 1,709 a year 
earlier. 

Outlays for new equipment in the first 1953 
quarter are put at $219.4 million vs. $271.1 mil- 
lion in the same 1952 period. Although expendi- 
tures on road property are expected to increase 
about 11 per cent, the estimated over-all total— 
including equipment—of $301.4 million will be 12.6 
per cent under the $345.0 million spent in the first 
1952 quarter. Again reflecting the higher ratio of 
dieselization, equipment outlays for all 1952 are 
put at $852.4 million, off 9.5 per cent from last 
year. Expenditures for road will be up about 4.7 
per cent with total spending estimated at slightly 
over $1.3 billion, off 5.8 per cent from the 1951 
record total of more than $1.4 billion. 


Three-Dimensional Films 


Following the successful debut of Cinerama 
(FW, Nov. 26), two new three-dimensional film 
processes have made their public bow. Natural 
Vision has proved a big box-office attraction on 
the West Coast, even though the full-length picture 
used to introduce the process found little favor 
with movie reviewers. Tri-Opticon, a British devel- 
opment, also was found to have good color and 
images; however, only a series of shorts have thus 
far been shown with this method. Natural Vision 
and Tri-Opticon, which are cheaper processes than 
Cinerama, employ polaroid spectacles to give the 
illusion of depth (Cinerama does not use glasses) ; 


they also utilize two cameras and two projectors, 


whereas Cinerama employs nine lenses on three 
cameras, giving the illusion of depth by use of a 
huge screen. Although relatively new, depth per- 
ception appears to have obtained a foothold in the 
fast-changing movie industry. 
eal 

Men's Clothing Revives 

The men’s clothing industry, which has experi- 
enced some violent fluctuations in demand in recent 
years, is apparently doing better. October factory 
operations were at 74 per cent of capacity com- 
pared with 49 per cent a year earlier, although 69 
per cent capacity for the first ten months was four 
percentuge points under that of the similar 1951 
period. The improved showing reflected the fol- 
lowing production increases: Men’s suits, up 50 
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per cent in October, down seven per cent in the 
first ten months; topcoats, up 49 per cent in Oc- 
tober, down three per cent in the longer period; 
overcoats, up three per cent in October, down 24 
per cent compared with the 1951 ten months. The 
trend toward summerweight suits containing less 
than 50 per cent wool continues. During October 
these scored a gain of 65 per cent over the 1951 
month, with summerweight suits containing more 
than 50 per cent wool up only one per cent. Qut- 
put of men’s slacks increased substantially both 
for the month and for the year to October 31. 


Fire Losses 


With fire losses of $65.13 million in November, 
up 1.8 per cent over October and 8.4 per cent 
greater than the November 1951 total of $60.04 
million, fire loss for the first eleven months this 
year rose to an all-time high of $710.8 million 
for the period, compared with $683.2 million a 
year earlier. The full-year 1951 total reached 
$731.4 million, but 1952 is now expected to boost 
the record to around $775 million, some $10 mil- 
lion above earlier forecasts. Nevertheless, fire in- 
surance companies, thanks to a high level of invest- 
ment income and the rising volume of premium 
income which has been under way for several years, 
should be able to show generally satisfactory over- 
all results for the year. 


More Synthetic Rubber 


With auto tire makers planning to speed up pro- 
duction over the next seven months in anticipa- 
tion of the heaviest demand in the industry’s his- 
tory, synthetic rubber plants closed six months ago 
by RFC are being reopened. Production at the 
Kobuta, Pa., plant will begin immediately after the 
opening of the new year, but additional time will 





be needed to get the Louisville plant in shape. The 
rise in the price of natural rubber from 27 cents 
a pound to 35 cents over the past six weeks, with 
the Government selling synthetic at 23 cents, has 
shifted the weight of manufacturing demand to the 
chemical product. Tire company inventories are 
below normal and with the passenger and truck 
industry making plans for record production manu- 
facturers anticipate difficulty in filling the needs for 
original equipment as well as to meet the devel- 
oping expansion in replacement business. 


Corporate News 
Pacific Tel. & Tel. has applied to California 


Public Utilities Commission for $44 million annual 
rate increases. 

General Electric has obtained an order from 
Union Pacific Railroad for an additional 15 gas 
turbine locomotives; delivery to start in 1954. 

American Tel. & Tel. has completed a micro-wave 
radio relay route between Kansas City, Mo. and 
Dallas, Tex., for telephone and TV network use. 

RCA-Victor—a Radio Corporation subsidiary— 
will market under its own brand name a console 
type room air conditioner in 1953, to be manu- 
factured by Remington Corporation. 

May Department Stores sales for the nine months 
through October were $315.6 million vs. $291.4 
million a year before. 

. Kansas City Southern Railway stockholders vote 
January 30 on a 2-for-1 split of both preferred 
and common shares. 

U. S. Rubber has introduced a thin waterproof 
fabric film, which will be produced in fine knit 
tricot and knitted mesh nylon constructions. 

Burlington Mills has acquired Peerless Woolen 
Mills, a producer of woolen and worsted fabrics 
for the automotive, apparel and blanket field. 


HOW THE MARKET MOVES 


MONTHLY AVERAGES 
Read Left Scale 


STANDARD & POOR'S 
CORPORATION 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in eenservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't 24s, 1972-67........... 97 2.75% Not 


American Tel. & Tel. 234s, 1975.... 94 3.13 105 
Atlantic Coast Line gen. 4%s, 1964 105 3.93 Not 
Beneficial Loan 2%s, 1961......... 95 3.23 101 
— Burlington & Quincy, 3%s, 


Rn) ho.” Ee ae 96 3.38 105 
Cities Service 3s, 1977............ 97 3.20 100 
Commonwealth Edison 2%s, 1999... 91 3.12 103.1 
Oklahoma Gas & El. 2%s, 1975.... 94 3.13 103% 


Pacific Tel. & Tel. deb. 2%s, 1985.. 93 3.10 105 
Seuthwestern Gas & El. 3%4s, 1970.. 100 3.25 104% 
Southern Pacific Co. 444s, 1969.... 104 4.12 105 
West Penn Electric 3%s, 1974..... 102 3.37 104.8 


. Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum..... 132 5.30% Not 
Atchison, Topeka & Santa Fe 5% 


(par $50) non-cum............. 57 439 Not 
Champion Paper $4.50 cum......... 102. 4,41 107 
Gillette Company $5 cum.......... 99 5.05 105 


Public Service E&G $1.40 cum. conv. 27 5.19 (1960) 
Reading 4% Ist (par $50) non-cum. 41 4.88 50 
Wheeling Steel $5 cum............ 83 6.02 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 

*Indi- 


--Dividends— Recent cated 
1951 1952 Price Yield 


American Home Products...... 2.00 $2.00 37 54% 
eee EA, dcccesbeces ss 3.00 2.25 36 63 
Pr ee 70.80 70.80 43 1.9 
El Paso Natural Gas........... 160 160 36 4.4 
General Electric .............. 285 3.00 72 4.2 
General Foods ............... 240: - 240° --$3:.-45 
Int’l Business Machines........ 74.00 74.00 236 13 
Standard Oil of California...... 200 300 57 S3 
Union Carbide & Carbon....... 250 2350 @. 3S 
Uartted Wrscust.. 6.6 seid Golsinn 160 2.00 37 5.4 





* Based on 1952 cash payments or indicated current annual 
rate. f—Also paid stock. ~~ 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held. by the average investor; 
stocks listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


*Indi- 
--Dividends—, Recent cated 
1951 1952 Price Yield 


American Tel. & Tel.......... $9.00 $9.00 158 5.7% 
Borden Company ............- 280 280 53 53 
Consolidated Edison .......... 2.00 2.00 39 5.1 
Household Finance ........... 240 250 47 53 
Meets (81H) .swiieiw ss 2aiies 3.00 3.00 52 58 
Louisville & Nashville......... 400 450 6 69 
MacAndrews & Forbes......... 300 3.00 42 7.1 
May Department Stores........ 1.80 180 32 5.6 
Pacific Gas & Electric......... 200 2.00 38 53 
Pacific Lighting .......sssc0c¢ 3.00 300 57 53 
Reynolds Tobacco “B”........ 200 2.00 43 4.7 
Safeway Stores ...........00- 2.40 240 34 7.0 
Socony-Vacuum .............. 180 200 36 55 
Southern California Edison.... 2.00 2.00 38 53 
Sterling ‘Drag .. dil. cai es. 225 2.00 34 539 
Texas Company .............. 3.05 3.00 56 5.4 
Underwood Corporation ....... 4.00. 400 52 7.7 
iB a 600° 600 116 5.1 
United: Frat: ee0cis so. ok tas 450 400 56 7.2 
Walgreen Company. ........... 185 185 27 69 
West Penn Electric ........ one 200 205 S87 5S 





* Based on 1952 payments or indicated current annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 


. degree of stability as issues listed in the “Common Stocks 


for Income” group, but are satisfactory for larger portfolios. 

Greater price volatility should be expected from commit- 
ments in this classification. 

*Indi- 

c~Dividends— Recent cated 

1951 1952 Price Yield 


Allied Stores ........... welineiet $3.00 $3.00 39 7.7% 
Bethlehem Steel .............. 400 400 54 74 
Cluett, Peabody ......dnc«smés 2.25 2.00 26 7.7 
Columbia Gas System......... 0.90 090 15 60 
Container Corporation ........ 2.79... 2.73)..30. <a 
Flintkote Company ........... 3.00 2.50 28 89 
General Amer. Transportation.. 3.50 3.50 61 58 
General Motors ............+. 400 400 68 5.9 
Glidden Company ............ 2.25 2.25 34 6.6 
Kennecott Copper ............ 6.00 600 77 78 
Mathieson Chemical .......... 1.70 200 41 49 
Mid-Continent Petroleum ..... 3.75 400 64 63 
Simmons Company ........... 250 2.50 30 80 
Sperry Corporation ........... 200 200 43 4,7 
Tide Water Associated Oil.... 107 115 22 52 
Uy, pon NL cone bate « whermecn a anes 3.00 3.00 42 7.1 





* Based on 1952 payments or indicated current annual rate. 
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(ge Harmony The pending appoint- 
InShaping ment of W. Randolph 
Policy Burgess to a high 


United States Treasury 
post in the next National Administra- 
tion is another augury of the team- 
work in Government that President- 
elect Eisenhower seeks. 

Dr. Burgess won his banking spurs 
in the service of the Federal Reserve 
Bank of New York as Chairman of 
its important Open Market Commit- 
tee. From that institution, he moved 
over to the National City Bank of 
New York and is now Chairman of 
the bank’s executive committee. 

The banker has shown in the past 
an appreciation of the need for an 
orderly and adequate market for 
United States debt obligations, Cheap 
money, he indicated while in his 
former Reserve Bank office, has merit 
for such purposes as stimulating busi- 
ness activity; but once it has served 
this purpose the money market should 
be left to its normal course. As a 
Treasury official he would not hesi- 
tate, we think, to let the “E” bonds 
compete for investment favor by 
yielding more interest. 

As a consultant and adviser on 
Treasury policy, Dr. Burgess would 
arry into his office a rich and varied 
experience as a Federal Reserve 
anker, commercial banker and spe- 
ialist in U. S. Government paper. 
QB He would assure close understanding 
and harmony in Treasury-Federal 
Reserve relations. 
™ Furthermore, it has been sug- 

gested that the assignment of Dr. 
Burgess to the Treasury could be 
p stepping stone to something much 
bigger in the direction of the nation’s 
ebt and monetary policies. William 
McC. Martin was in a subordinate 
position in the Treasury when, in the 
enforced absence of John W. Snyder, 
e€ arranged the “accord”. between 
he Treasury and the Federal Re- 
serve. That was early in March of 
951. Upon Mr. Snyder’s return to 
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active duty as head of the Treasury, 
Mr. Martin was made chairman of 


the Federal Reserve Board. That 
precedent is what the Street is think- 
ing about when it suggests that Dr. 
Burgess may now be taking a step- 
ping-stone post. 


- At Least The national debt of 
A Start the United States is 
Can Be Made "0°" around $265 


billion; its carrying 
charge, $6 billion annually. The 
record figure reached shortly after 
the war’s end was $279 billion and 
the trend currently is toward the new 
national debt limit of $275 billion. 
Until last November 4, it had seemed 
probable that the debt limit would be 
reached within another year or two. 
But as a result of the change in na- 
tional administration it seems reason- 
able to believe that the brakes may be 
applied if the drift of world affairs 
can be stopped short of all-out war. 
Meanwhile, it is unrealistic to ex- 
pect debt-cutting in the immediate 
future; though there is every reason 
to believe a move in that direction 
will not be long delayed since the in- 
coming administration is committed 
to a policy of fiscal economy. A bal- 
anced budget is the aim of the Eisen- 
hower administration and may be 
achieved in his second year of office. 
But we need not wait that long to 
ease some of the burden of debt 
handling. A gradual reversal of past 
policy in the form of converting a 
disproportionately large amount of 
short term debt into longer term obli- 
gations would help and, for banks and 
other institutional investors, a better 
scheduling of Treasury paper to fall 
due on a quarterly rather than the 











present irregular basis would prove 
advantageous. A start can be made 
in that direction as soon as the new 
administration takes over control. 

But Is Floor Ironically, the New 
Under Seat York Stock Ex- 
Prices Needed? = ™ i sa 
years had urged the retirement of 
50 seats or memberships have won 
their victory at a time when it may 
not possess great value. Back of their 
campaign was the argument: Too 
many members and not enough busi- 
ness to go around. However, trading 
volume has increased since the No- 
vember election, and seat prices have 
rallied from their lows. A maximum 
has been set of $50,000 per seat 
which, beginning next January, the 
Exchange will pay to retire 50 mem- 
berships. The last sale was $43,000 
and the current bid-and-asked is 
$45,000-48,000. 

_ More important than reducing the 
membership to handle contracting 
business would be for the members to 
tune their sales and merchandising 
efforts to the improved investment 
sentiment now generally apparent. 
Conditions are favorable for creating 
more business. Then, a floor under 


Stock Exchange seat prices would not 
be needed. 


Sign Some of the more active 
Of Things Securities traded on the 

Montreal and Toronto 
To Come 


Stock Exchanges are the 
common stocks of United States 
companies with important subsidiary 
operations in the Dominion. Canadian 
investors are participating in the 
work of financing domestic enterprise 
while broadening their equity inter- 
ests south of the friendly border. Co- 
operation between the peoples of the 
American nations is a highlight in the 
western world’s march of progress, 
and the greatest achievements still lie 
ahead. 
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Tapping the world's largest open hearth furnaces 
to help give America the steel it needs 


Huge heart of the steel-making process is the open 
hearth furnace. Here come together the raw mate- 
rials of steel, to be fused under volcanic heat into 
this most vital metal. 


To achieve maximum efficiency and economy in 
production, National Steel operates the world’s 
largest open hearth furnaces. National’s smallest 
furnace is larger than the great majority of furnaces 
now in use in the steel industry. National’s biggest— 
of which there are twelve turning out more than 
500 tons of steel in a single heat—are almost three 
times as large as the average steel industry furnace. 
Illustrated here is the tapping of one of these giant 


furnaces. After completion of the melting process, the 
liquid steel is being poured from the furnace into 


300-ton ladles from which it will be poured.again | 


NATIONAL STEEL 


GRANT BUILDING 


SERVING AMERICA BY SERVING AMERICAN 


into the molds that form steel into ingots. As an 
ingot, steel starts through the long series of rolling 
and finishing operations which prepare it for the 
many thousands of applications which make steel 
man’s most useful servant. 


The expansion of open hearth facilities is an impor- 
tant part of the program through which National 
has been contributing to the upbuilding of America’s 
steel production capacity—a program which will 
give National a total steel-making capacity of 
6,000,000 tons per year during 1953. 


Here, again, is evidence of leadership in developing 
the steel resources of the nation—resources of major 
importance to America’s strength and prosperity. 
This is National Steel . . . entirely independent... 
completely integrated . . . a leading steel producer. 


CORPORATION 


PITTSBURGH, PA. 


INDUSTRY 


SEVEN GREAT DIVISIONS WELDED INTO ONE INTEGRATED STEEL-MAKING STRUCTURE 


WEIRTON STEEL COMPANY 
Weirton, W. Va. World’s larg- 
est independent manufacturer 


GREAT LAKES STEEL CORP. 
Detroit, Mich. A majorsupplier 
of standard and special carbon 
steel products for a wide range 


Ecorse, Mich. and Terre Haute, 
Ind. Exclusive manufacturer of 


HANNA IRON ORE COMPANY 
Cleveland, Ohio. Producer of 
iron ore from extensive hold- 


STRAN-STEEL DIVISION 


of applications in industry. 


THE HANNA FURNACE CORP. 
Buffalo, New York. Blast fur- 
nace division for production 
of various types of pig iron. 


of tin plate. Producer of many 
other important steel products. 


NATIONAL MINES CORP. 
Supplies high grade metallur- 
gical coal for the tremendous 
needs of Nationa! Steel mills. 


famous Quonset building and 
Stran-Steel nailable framing. 


NATIONAL STEEL PRODUCTS CO. 


Houston, Texas. Warehouse 
and distribution facilities for 
steel products in the Southwest. 


ings in the Great Lakes area. 
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American Smelting 
Looks Well Deflated 


Recent earnings have been adversely affected by lower 


metal prices, and company has omitted its usual extra 


dividend. Shares currently are 


Ithough American Smelting has 
A a large number of mining inter- 
ests located all over the world, the 
greater part of revenues is derived 
from the smelting and refining of pur- 
chased ore, and ore or blister treated 
on a custom toll basis for others. The 
company is one of the world leaders 
in this field. Considering that its 
earnings depend on consumption and 
prices of non-ferrous metals, which 
show extremely wide cyclical fluctua- 
tions in both respects, Smelters’ rec- 
ord has been exceptional. It has 
shown only one deficit for a genera- 
tion, at least, and has paid dividends 
on its common stock since 1904 ex- 


cept in 1922 and 1933-35. 
Price Ruling Harmful 


In recent years, the company has 
attempted to increase the relative 
scope of its own mining operations, 
and has received unintentional and 
unwanted assistance in this direction 
from the Office of Price Stabilization. 
The latter’s peculiar ruling on copper 
prices, permitting U. S. consumers to 
pay 36% cents a pound for foreign 
metal but only 2414 for domestic cop- 
per, has dried up the flow of copper 


scrap and accordingly has cut into 


the earnings of American Smelting’s 
important Federated Metals Division, 
one of the largest factors in the sec- 
ondary non-ferrous metals trade. 
Other adverse influences have also 
been at work this year. Domestic 
copper prices have not changed since 
early October 1950, but quotations 
for lead and zinc have declined this 
year, reflecting the achievement of a 
better balance between supply and de- 
mand. Lead prices were unchanged 
at 17 cents a pound, and zinc prices 
at 17% cents, throughout the first 
three quarters of 1951, but rose by 
two cents a pound each at the begin- 
ning of the fourth quarter. This gain 
enabled Smelters to earn about $2 a 
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near the year's low 


common share during the latter pe- 
riod, the best showing of the year. 

But lead started to sag at the end 
of last April, and zinc followed suit 
about a month later. The former is 
currently quoted at 14 cents and the 
latter at 12% cents. Accordingly, 
the company’s earnings have made 
unfavorable comparisons with 1951 
results thus far. The chairman re- 
cently estimated that the full year’s 
profit would be only $4.80-$5, against 
$6.89 last year; this implies that 
fourth quarter net will be only about 
half the year-ago level. 

This showing impelled the directors 
to omit the usual extra dividend at 
the November meeting. The chair- 
man pointed out that even the $3 
regular dividend (four quarterly 
payments ‘of 75 cents each) still 
amounted to over 60 per cent of esti- 
mated earnings, by no means a nig- 
gardly proportion, and had been ex- 
ceeded only by last year’s $3.50 total. 
However, omission of the extra and 





American Smelting 


Gross Earned 
Revenues Per Divi- Price 
Year (Millions) Share dends -—Range— 
1929.. N.R. $4.17 $1.67 54%4—25% 
1932.. N.R. D206 005 11%— 2% 
1937... $133.2 2.72 2.08 44 —17% 
1938.. ° 88.2 1.35 0.94 243%—11% 
1939.. 104.4 1.82 1.25 26%—14% 
1940.. 112.9 1.75 1.15 22%4—12% 
1941.. 141.3 2.33 146 19 —14 
1942.. 147.7 1.66 1.25 17%—14% 
1943.. 156.6 1.57 1.04 19%—15 
1944.. 149.3 1.62 0.94 18%—15 
1945.. 143.9 1.51 104 28%—16% 
1946.. 154.2 2.32 1.25 30%—19 
1947.. 233.7 6.33 2.08 2934—20% 
1948.. 253.3 6.74 2.75 34 —23% 
1949.. 215.1 4.11 2.50 283%—195% 
1950.. 489.7 746 3.00 3634—25 
1951.. 530.8 6.89 3.50 51%—35% 


Nine months ended September 30: 


1051... $9904 “9490-706: sc cahcauis 
1952.. 3623 3.86 a$3.00 a53 —38% 


 a—To December 17. N.R.—Not seportel 
D—Delficit. 





the decline in earnings which forced 
this move have depressed the price 
of the stock. At 41, the issue is twelve 
points under the year’s high and only 
about two points above its low. 

At this level, the stock is. quoted at 
only about 8.4 times 1952 earnings 
and affords a yield of 7.3 per cent. In 
both respects, these valuations are 
reasonable enough to justify the con- 
clusion that the issue has already dis- 
counted the visible adversities. The 
outlook for 1953 is encouraging in 
view of the prospect of an early end 
to price control, a development which 
will end the chaotic conditions pre- 
vailing in the copper market and per- 
mit a larger scrap flow. Higher aver- 
age prices are likely for domestic 
copper, for a time at least, after price 
control lapses. 

Smelters has completed diamond 
drilling at its Toquepala copper mine 
in southern Peru and is negotiating 
with the Export-Import Bank for aid 
in bringing the mine into production. 
This property is expected to rank 
somewhere around seventh to ninth 
among the world’s copper mines, and 
obviously possesses a_ substantial 
earnings potential under moderately 
favorable price conditions for copper. 
Peru has a stable and friendly gov- 
ernment, and no difficulties are antici- 
pated there comparable to those which 
have beset foreign investors in Bo- 
livia and other Latin-American na- 
tions. 

In addition to the United States 
and Peru, American Smelting has 
substantial mining interests in Mexico 
and Australia. It also holds stock 
ownership varying from 15 per cent 
to 55 per cent in Cerro de Pasco, 
General Cable, Federal Mining & 
Smelting, Revere Copper & Brass 
and Silver King Coalition Mines. An 
important smelting contract under 
which the company treats the entire 
output of Kennecott’s Utah copper 
mine was extended in 1948 for ten 
years from its original expiration at 
the end of this month, with options 
for further ten-year renewals by 
Kennecott. Since mid-1950, Kenne- 
cott rather than Smelters has refined 
this blister copper, but Smelters- still 
refines. blister from Kennecott’s Ne- 
vada, Arizona and New Mexico prop- 
erties. These contracts impart a de- 
sirable degree of stability to the toll 
business. 
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Reliable forecast of new Administration's debt manage- 
ment policy appears possible—Alleged power rather than 


actual activity is root of new Justice Department case 


WASHINGTON, D. C.—Although 
W. Randolph Burgess, money mar- 
ket expert for the National City Bank 
of New York will have the most to 
say in the new Administration about 
debt management, hardly anybody 
has gone back to see what his 
Bank’s monthly letter has been say- 
ing on the subject. It’s hardly likely 
that what’s been printed in these let- 
ters conflicts with Dr. Burgess’ point 
of view. From the letter, a fairly 
explicit forecast seems to be possible. 

National City Bank has been criti- 
cal of the reliance by the Govern- 
ment on the short term market. Again 
and again, it has advised that the 
short term debt be refunded. Count- 
ing the savings bonds as long term, 
although they’re payable on demand, 
40 per cent of the debt will have 
turned over by the end of next year 
and about 55 per cent within five 
years. If bonds are to be substituted 
for short term paper, it’s to be seen, 
the Treasury can go a long way. 

What the Bank letter has been ad- 
vising is the development of a per- 
manent interest in Government bonds 
by institutional investors. This 
would mean lifting long term yields. 
The question, of course, is how to 
go about doing it without scaring the 
market. 


During the war the Treasury 
had an advantage, which, presumably, 
the new Administration won’t take or 
at least won’t take so continually. As 
bonds were offered, the Reserve 
Banks, “stabilized” the market, as 
SEC prospectuses would -say. 
Throughout, there was supposed to 
be a tacit guarantee that prices would 
not drop. 


The effect of all this price peg- 
ging was to swell bank reserves. 
After several years of discussion, the 
Reserve edged out and, except at 
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marketing periods, no longer protects 
the price. It’s pretty clear that there 
wouldn’t be much point in refunding 
at all, if it were to be done by increas- 
ing bank cash. 

It will be interesting to see just 
how the Treasury will go about what 
it will probably consider its first task. 


Very likely it will avoid giving the © 


impression of readiness, on principle, 
to offer the market more bonds than 
it can digest. Sometimes, expected 
refinancing will be put off until better 
times. 


Several years ago, in an anti- 
trust opinion, the Supreme Court 
ruled that the leaders of an. industry 
must not be allowed to keep the power 
to fix prices. This goes beyond the 
prohibition against actually fixing 
them. Since the decision, the anti- 
trust division of the Justice Depart- 
ment had been looking for a second 
case, which would even more clearly 
pin down the verdict. 

Now there’s a case: A complaint 
has been filed against Procter & 
Gamble, Colgate and Lever Brothers. 
The main burden of the indictment is 
that the three companies, partly but 
not entirely by virtue of their com- 
bined share in the market, can do 
some pretty terrible things. Unfortu- 
nately for doctrinal purity, the com- 
plaint doesn’t consist of this alone. It 
is marred to some extent by allega- 
tions of actual price fixing as well— 
evidence, perhaps, that the lawyers 
were a little court-shy. 

The difference between this case 
and cases of mere conspiracy is quite 
definite. If it were only actual price- 
fixing, the Government would ask 
that such things be stopped. What it 
is asking is that the companies be 
broken up and their power taken 
from them. The remedy is so broad 
because it is alleged power rather than 
activity that’s the root of the case. 









As you’d expect, there’s a lot of 
discussion about what the new Attor- 
ney General will do with all the anti- 
trust suits aimed at companies whose 
officers rank high in the Republican 
party. Brownell’s own law firm from 
time to time has represented one of 
the companies in the soap industry 
against which the Government’s 
charges are leveled. 


The Republican Congressional 
leaders seem to be leaning more to 
retaining controls over rents, prices 
and wages. They’ve expressed irrita- 
tion that the machinery is being dis- 
mantled so rapidly. They’d prefer 
to inherit agencies in good working 
order. One way, of course, is to let 
this news get out, which would make 
the staff a little more inclined to hang 
around. 

There’s been some talk, more in 
Washington than elsewhere, of an- 
other inflationary upswing. It’s based 
on the survey showing that invest- 
ment will stay high and on the high 
defense expenditure forecast for 1953. 
If it’s so, Republicans say that they 
won’t dump controls. 


Staff members of the Budget 
Bureau insist that they’ve been cut- 
ting Agency requests so deeply there 
won't be anything left for the new 
Administration. Since they are chang- 
ing bosses, this is probably true. 

Of course, the budget will pro- 
vide some sum to continue the expan- 
sion of plant needed for Defense. It’s 
accepted theory that it’s better to 
stock capacity than actual weapons. 
There’s no reason for supposing that 
the new Secretary will think differ- 
ently on this point. 

—Jerome Shoenfeld 
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Keystone View Co. 


t long last the textile industry, 
A particularly the cotton division, 
shows symptoms of having reached a 
turning point in over-all activity—in 
demand and actual sales, in produc- 
tion volume, and in unit profit mar- 
gins which should portend better 
earnings. There always is some de- 
gree of lag between the indications of 
improvement and the more convinc- 
ing evidence of a trend afforded by 
sales and earnings statements. For 
that reason forthcoming annual and 
interim reports are awaited with un- 
usual interest. 


Market's Reaction 


Marketwise, with possibly one ex- 
ception, the shares of the leading cot- 
ton textile manufacturers and dis- 
tributors have provided little to sug- 
gest that the investing public has 
noted the more optimistic tone taken 
by trade comment and industry. sur- 
veys. Shares of the principal units 
generally are selling at or only a bit 





Cotton Textiles at a Turning Point? 


Time factor alone would suggest better times ahead after 








ing 

becai 
an. 
that 


eligil 

one of the longest periods of depression on record, but om 
othe: 

there are other indications an upturn may be in the making lacki 
sure 

above their lowest prices of the year, tion of the entire textile industry as [ Also 
and under their 1951 lows. M. Low- 147 while its most recent figure—for JM price 
enstein & Sons is the only one of the October—showed a 20 per cent gain J impc 
twelve issues tabulated which has to 172. The preliminary November  ketir 


made a better earnings showing this 
year than last, and is one of the three 


_ which did not reduce dividend dis- 


tributions this year. This issue is 
holding near the upper limit of its 
1952 price range and well above the 
1951 low. Cannon Mills, which is- 


- sues no interim reports, also held to 


its 1951 dividend rate this year, but 
its stock hangs around its 1951-52 
lows, possibly because of the lack of 
earnings data released by the com- 
pany. Neither Cannon, which has paid 
dividends uninterruptedly since 1890, 
nor the other patriarch, Pepperell, 
with a dividend record dating from 
1852, publishes other than annual 
earnings figures. 


Feast-or-Famine 


Traditionally the cotton textile in- 
dustry always has been in the feast- 
or-famine category, but normally each 
phase has been of moderate duration. 
In the present situation, the latest 
sales figures for individual compa- 
nies cover the quarter which began 
July 1, last, and since they offer no 
monthly breakdown they have little 
to contribute to today’s picture. 

However, the Federal Reserve 
Board’s index of industrial production 
(1935-39 = 100) noted July produc- 





figure for all industry set a new post- J may 
war high, and the final breakdown is j™ bur¢ 
expected to show a further rise in tex- four 
tile production. W 


in tl 

Greater Activity Indicated aw 
The cotton division of the indus- Mawar 
try has been making much the better J price 


showing since July, when the Com- fMjover 


merce Department placed cotton mill jdesp 
operations at 102.2 per cent of (theo-(Mffor | 
retical) capacity, the lowest rate infMMlucta 


several years. Since then the rate {Mjahea 


has risen steadily, with October op-Jijin si 
erations at 135.2 per cent. CottonjMjan a 
consumption, another significant sta-jMjchan 


tistic, also is steadily rising, with No- As 
vember usage of 765,000 bales bring-Mjshar 
ing the consumption in the first four Mijcaus« 
months of this (cotton) year tojijdust: 
3,161,000 bales, up 49,000 bales fromfijand 
the same period of last year. integ 

At the same time, despite rising de-jsuch 
mand and consumption, price weak-Bimre \ 
ness persists in raw cotton, and ap-B@busi 
parently further recession lies ahead—f@ess : 
a favorable profit margin factor. Thefiycli 
crop proved larger than had been§Bros 
estimated—the December tabulationf#re s 
of 15,038,000 bales comparing with 
the Government’s September estimate 
of 13.9 million bales. 

Southern growers have been plac- 
























onc 
The Principal Cotton Textile Manufacturers 

his 

f Sales ——, | ————Earned Per Share————_ Fi - 
Years c—Annual—, r~—Interim—, r-—Annual—, c——Interim——,, r-*Dividends— Recent 

Ended 1950 1951 1951 1952 1950 1951 1951 1952 1951 1952 Price he C 

Bates Manufacturing. Dec. 31 $63.6 $60.0 a$43.5 a$35.7 $2.20 $1.53 a$1.18 aD$0.16 —f$1.10 $0.25 ©9 TE ate 
Berkshire Fine Spin. Sept.30 63.5 61.0 .... b485 210 161 .... bO10) 140 110 ~~ el3 

Burlington Mills .... Sept.30 287.0 310.1  .... 6320.3 443 «193... b1.09 1.35 1.00 16 [arates 
Cannon Mills ....... Dec. 31 1749 1918 cl381 cl388 348 632 NR. NR. 3.00 3.00 49 

Consolidated Textile. Aug. 31 61 71 |... MES ° 2 Ee ae ee 9 ton 

Dan River .......... Dec. 31 882 1121 828 c65.1 465 3.77 9222 022 1.50 1.12%  e15 J 

Low’stein(M) &Sons Dec. 31 131.1 1445 c156.4 c1802 650 4.05 349 357 200 2.00 31 
Pacific Mills ........ Dec. 31 128.6 122.0 887 c754 639 0.94 0.69 c0.61 200 1.50 26 
Pepperell Mfg. ...... June30 9 69.2 91.9 iw. 80.19.10 «d1.86 Siw. S71 = 5.00 4.50 64 
Reeves Bros. ........ June30 0 483 (6720s. BTN 245 92M ce BOF a 15 
Stevens (J. P.) & Co. Oct. 31 294.8 349.5 247.5 0273.2 «= 6.78 5.65 cA.16 = ch.71— 2.75 2.00 35 
West Point Mfg..... Aug.31 986 1379  .... b130.5 303 339 .... 232 180 160 26 





*Calendar Years. 
paid March, 1951. g—Six months. 
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a—36 weeks ended September 6. 
N.R.—Not reported. 


b—Full fiscal year. c—Nine months. 


D—Deficit. 


e—Over-the-counter bid. 


f—Plus 350% stock dividen' 
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ing considerable cotton under loan 
because of the price downtrend, but 
an Agriculture Department ruling 
that staple stored in the open is not 
eligible for loans has diverted much 
cotton to market in California and 
other areas where storage space is 
lacking. This has added to the pres- 
sure against the price of raw cotton. 
s Also adversely affecting the cotton 
t [a price is the Department’s decision to 
in /™_ impose no acreage controls or mar- 
ot fe keting quotas on the 1953 crop, which 
t: [may mean a bumper crop and a 
is burdensome surplus of more than 
x- Mefour million bales next August 1. 
Wholesalers, retailers and others 
in the distributing line between manu- 
facturer and ultimate. consumer are 
s-Maware of the possibility of lower 
erfmeprices prevailing for cotton textiles 
n-(_over the next several months and 


hydroelectric power producers in the 
world but actually obtains about the 
same proportion of its requirements 
(43 per cent) from steam plants as 
that supplied by waterpower installa- 
tions. Electricity is supplied in Buf- 
falo, the nation’s 15th largest city, and 
both gas and electricity are provided 
in Utica, Schenectady, Albany and 
Syracuse. 
Besides an improved regulatory at- 
mosphere, several other points might 
be mentioned ‘in connection with the 
improved status of New York’s 
leading utilities. Demand for cheap 
and efficient natural gas is growing, 
and a large percentage of plant facili- 


ties are modern; fast-growing Long 
Island Lighting, for example, re- 
ported that about half its total plant 
account at the 1951 year-end repre- 
sented expenditures of the preceding 
five years. Also to be commended 
is the rapidity with which five of the 
State’s leading utilities have moved to 
meet the threat of socialized power. 
Under the Capehart-Miller bill, now 
pending in Congress, a large-scale 
water power development on the 
Niagara River would be made with 
private funds, in contrast with two 
other proposed bills which provide for 
the construction of the project with 
either State or Federal funds. 








ANNUAL DIVIDEND 


il 


despite evidences of rising demand 
for finished products still show re- 
luctance to place orders very far 
ahead but, as has been demonstrated 
in similar situations in the past, such 


An annual dividend of $10 has 
been declared on the outstanding 
common stock of this corporation, 
payable January 2, 1953, to stock- 
holders of record at the close of 


onfm™an attitude is subject to over-night 
ta- achange. 

lo- As a group, the cotton textile 
ig-Mashares merit speculative rating be- 
ause of the characteristics of the in- 
dustry with its wide swings in sales 
and earnings, but shares of the well 
ntegrated, efficiently managed leaders 
such as Cannon Mills and Pepperell 
are well adapted for inclusion in the 
businessman’s type of portfolio. While 
ess seasoned and more responsive to 
yclical influences, shares of Reeves 
Bros., J. P. Stevens and Lowenstein 
pre steadily improving in character. 












New York Utilities 





oncluded from page 5 


his year largely reflects the new per- 
centfeuanent rate structure approved for 
rice ithe company last February—approxi- 
13 fenately 12 per cent higher than the 
16 fates in effect prior to July, 1951, 
49 avhen a temporary increase was 


15 [gptanted. 
31 Except for two small Canadian 
2 


ubsidiaries which supply electricity 
15 #2 Ontario, operations of Niagara 
35 ohawk Power lie wholly within the 
26 TEmpire State. Niagara Mohawk is 
ne of the largest privately-owned 
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New-Business Brevities 





a 


Automotive ... 

An all-wood truck body which will 
be competitive in price with steel 
models, and just as durable, will be 
unveiled some time next year for use 
in the construction of military ve- 
hicles—developed by Timber Engi- 
neering Company and Army Ord- 
nance, the body consists of one-piece 
U-shaped members (similar to ship 
frames) to which the side and floor 
panels are glued with a special 100 
per cent waterproof glue. . . . Mark- 
ing its 50th year of operations, 
Willys-Overland Motors is intro- 
ducing a broadened line of Aero 
Willys passenger automobiles for 
1953 at lower prices than this year’s 
models—for the first time the com- 
pany is showing a hardtop con- 
vertible, called the Aero-Eagle, and 
will produce a four-door sedan in 
each of its three style series... . An 
arm rest that can be clamped on to 
the door sill of any car or truck with- 
in a matter of seconds is being mar- 
keted by Ess-H-Bee Products, Inc.— 
made of steel, it’s covered with a 
velvet-like fabric in any one of five 
colors. 


Electronics ... 

Columbia Records, Inc., takes a cue 
from the widespread interest today in 
high fidelity music reproducing sys- 
tems by introducing a so-called hi-fi 
phonograph of its own—a table model 
unit, it features a dual speaker system 
and reproduces sound over a range 
of from 50 cycles to 12,000 cycles 
per second. . . . Like mere man, 
Eniac, the Army’s electronic digital 
computer often must refresh its mem- 
ory from notes (actually external 
punched cards) because it can handle 
only 20 “words” or numbers: at a 
time, which slows its ability to com- 
pute—but unlike man, it can be fur- 
nished with a new memory to over- 
come this defect, so Burroughs Add- 
ing Machine Company has devised 
one based on electronic and new mag- 
netic techniques which increases the 


machine’s retention capacity to 100 


numbers. ... A new Dutch-invented 
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Servel’s 
“Tee Maker”’ 


A unique ice-making de- 
vice that automatically 
freezes half moon-shaped 
ice cubes and stores 
them in a basket high- 
lights Servel's 1953 re- 
frigerator line. As these 
"ice circles” are removed, 
the unit begins its mold- 
ing operation and stops 
only when the supply in 
the basket (equal to that 
of about four standard 
ice trays) has been re- 
plenished. The Ice Maker 
refrigerator will be avail- 
able in nine-, ten- and 
eleven cubic foot models. 
In addition, Servel's 1953 
line will include two win- 
dow-type room air condi- 
tioners and three chest- 
type and two upright 
home freezers. 








magnetic material for delivering 
energy to atomic particles in higher 
voltages than ever before produced 
by man was revealed last week fol- 
lowing the official dedication of the 
Brookhaven Cosmotron at Upton, 
N. Y.—known as Ferroxcube, the 
material is now in use at Brook- 
haven; its application at the project 
provides an example of international 
scientific cooperation, having involved 
scientists at Brookhaven, Philips 
Laboratories, Inc., and Philips Re- 
search Laboratories of Holland. 


Photography. . . 

Unprecedented in the photographic 
industry is the announcement from 
Balfour, Guthrie & Company, Ltd., 
import agent for the Japanese-made 
Canon camera that (1) Model IV 
which was introduced only in Sep- 
tember is being replaced by Model 
IV-S2, and (2) that registered own- 
ers of the earlier model may have 
them converted for the new added 
feature without charge—the new fea- 
ture responsible for the unusual offer 
is a shutter fully synchronized for use 
with strobe units as well as flashbulbs. 
... A powerful new photoflash bulb 
about the size of a peanut and bear- 


ing the trade name My-T-Myte goes 
on sales this week in many retail 
stores throughout the country—de 
veloped in Europe, the lamp is de 
signed for fixed-focus cameras and 
for synchronized picture-taking up 
to 1/100 second ; it comes in two sizes 
(6,000 and 11,000 lumen seconds) 
and rounds out a full line of standard 
Amplex Corporation photoflash bulbs 
which is simultaneously being placed 
on the market. . . . Haloid Company, 
which several years ago introduced 
an electrostatic technique known as 
Xerography for speedy reproduction 
of drawings and printed matter, now 
has a special camera for reducing of 
enlarging reproducable matter di- 
rectly onto a zerographic plate—the 
light sensitive plate employed replaces 
the film. used in ordinary enlargers 
and is exposed in the same way, but 
then requires simple additional treat: 
ment peculiar to the process. 


Public Relations ... 

Socony - Vacuum Oil Company, 
finding two schools of thought on the 
content of annual reports, takes the 
problem to its stockholders by meats 
of an envelope stuffer which was 
mailed along with its most recent 
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dividend check—a business reply card 
gives stockholders the opportunity to 
voice their preference. . . . Some 400 
events, legal holidays and religious 
days are listed in Special Days, Weeks 
and Months in 1953, a booklet pre- 
pared by the Office of Industry and 
Commerce—copies may be purchased 
from the Government Printing Office, 
Washington 25, D. C., for 15 cents 
each. . . . The results of an opinion 
poll of common stockholders of 
Pitney-Bowes, Inc., were reported 
back to the company’s shareholders 
in an illustrated booklet, 1952 Stock- 
holder Opinion Survey, mailed with 
quarterly dividend checks—while the 
survey, which was phrased to con- 
form to key questions in the recent 
Brookings cross-section survey of the 
country’s stockholders, provides some 
interesting information for serious 
thought, an unorthodox response 
from stockholder Groucho Marx en- 
livens the analysis (asked why he 
bought Pitney-Bowes stock, for ex- 
ample, he replied: “The wind was 
from the North’). 


Random Notes... 

If you’ve a problem in connection 
with the construction of an exhibition 
booth such as those seen at typical 
industrial gatherings, Ivel Corpora- 
tion thinks it can offer a solution— 
its new patented technique for the 
construction of display frames results 
in a unit that is 36 per cent lighter 
in weight and 12 per cent stronger 
than the standard type currently in 
vogue. . . . Graphic Arts Sprey is 
being introduced by Acrolite Interna- 
tional for protecting all types of art 
work from smudging—tough, water- 
proof and colorless, it comes in a 
spray-type container and is sold di- 
rectly by the manufacturer. . . .Sculp- 
Metal is an unusual aluminum com- 
pound offering unlimited possibilities 
of application since it can be worked, 
molded and formed like ordinary 
modeling clay—when it hardens, how- 
ever, it can be machined and polished 
like any other piece of aluminum, 
says the distributor, Montgomery 
Merchandise Mart. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
bartment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue. 











Philip Morris & Co. Ltd., Ine. 


Our Institutional SHARE OWNERS | 


ee PST fa Se 
Corporation Dividends Are Good Providers 
The Beverly Hospital, Beverly, Massachusetts, like 
many other institutions, supplements its operating 
revenue by investment in free enterprise. 

Ithas shared in Philip Morris ownership for years. 
Corporate dividends provide a source of income en- 
abling the hospital to maintain a recognized and 
approved laboratory for the training of Residents and 
Student Laboratory Technicians. 

Here, a laboratory technician prepares a specimen 
test for sugar. 










103th 
COMMON 
STOCK 
DIVIDEND 


CUMULATIVE PREFERRED STOCK 


The regular quarterly dividends 
of $1.00 per share on the 4% 
Series and $0.975 per share on 
the 3.90% Series have been de- 
clared payable February 1, 
1953 to holders of record at the 
close of business on January 
15, 1953. 


COMMON STOCK ($5.00 Par) 
A regular quarterly dividend 
of $0.75 per share has been de- 
clared payable January 15, 
1953 to holders of record at the 
close of business on December 
30, 1952. 


L. G. HANSON, Treasurer 


December 17, 1952 
New York, N. Y. 
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$20 GIFT 


A year’s subscription includes 52 week- 
ly copies of FINANCIAL WORLD, 
12 monthly copies of “Independent 
Appraisals,”” Personal Advice-by-Mail 
Privilege, and new $5 “Stock Facto- 
g@raph’”’ Manual, 38th Edition. 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


CO) For enclosed $20 check (or M.O.) please send FINANCIAL WORLD one year to: 
(CO For enclosed $11 check (or M.O.) please send FINANCIAL WORLD 6 months to: 


(CO Check here if gift subscription is NEW ... . 
x¢ Air Mail or Wire Gift Announcement with Best Christmas Wishes 





eee eee ete oeee tee tee teeeeeseeeeeeeeees 


SN 


$11 GIFT 


A 6-months’ subscription includes 
26 weekly cepies of FINANCIAL 
WORLD, 6 monthly cepies of “‘Inde- 
pendent Appraisals,’ Personal Advice- 
by-Mail Privilege, and new $5 “Steck 
Factograph”’ Manual, 38th Edition. 
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Business Background 


An example of democracy at work will appear as National City 


selects successor to chairman—But is he ready to retire? 





R. CHAIRMAN — Saturday, 
December 20, just past, was 

the birthday of William Gage Brady, 
Jr., chairman of the board of The Na- 
tional City Bank of New York for 
the past five years. The anniversary 
had more than the usual significance 
to the banker because it was his 65th, 
the retirement age for City Bank 
officials. But bankers, like most busi- 
ness men, do not automatically hang 
up a sign, “I’m 65 now,” and run into 
a cave of inaccessibility. Their influ- 
ence is usually felt in bank councils 
for an indefinite period thereafter. 
Neverthe- 
less consid- 
erable interest 
has been 
whipped up by 
the develop- 
ment, particu- 
larly over the 
line of succes- 
cession. In the 
event that Mr. 
Brady steps 
down (‘‘No 
comment,” by 
the bank as this is written), who will 
succeed him? At this point, the direc- 
tors will make their selection from 
two candidates whose lives and back- 
grounds are interesting as examples 
of American democracy at work. 
Either of two men may succeed him. 





Who's Next: 


Mr. President—Logical succes- 
sor is Howard C. Sheperd, presi- 
dent and director since early 1948. He 
has been a City man since 1916 ex- 
cept for his Army service during 
Werld War I. Appointed an assistant 
cashier in 1921, he has moved up 
steadily; as evidenced by his ad- 
vances to increasingly important posts 
in the past 12 years, has been in train- 
ing for the top policy spot in City’s 
official roster. He was born in Vin- 
cennes, Ind.; was graduated from De- 
Pauw. Sheperd, a seasoned commer- 
cial banker just turned 58, has what 
is described as the banker’s alert 
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By Frank H. 





McConnell - 





“money look” but is known as a 
banker who likes people. Some con- 
ceal the kinship. 


Mr. Senior Veep—Next in line 
is a scion of the Rockefeller family, a 
name that is widely considered as 
synonymous with wealth. He is James 
S. Rockefeller, son of the late Wil- 
liam G. Rockefeller, long a City stock- 
holder. James Rockefeller joined 


City in 1930, one year later was ap- 
pointed assistant cashier; made the 
successive steps to his selection last 
October as senior vice president, and 





Brady, Sheperd, Rockefeller? 


now handles the domestic business of 
the bank, New York’s largest. He 
was born in New York. City 50 years 
ago, holds a Phi Beta Kappa key 
which he won for scholarship while at 
Yale, and, like most Rockefellers, has 
continued active in civic affairs. If 
the cynical viewpoint held true that 
money alone can command anything, 
conceivably Rockefeller and not- the 
native of Vincennes would be the 
board’s choice for next chairman. 
But that is extremely unlikely ; in fact 
the line of succession has pointed to 
Sheperd as far back as July 1940 
when he was lifted from City’s circle 
of vice presidents and put at the desk 
of the executive vice president. 
What’s more, if the choice were up 
to him, James Rockefeller would 
probably name Sheperd. But is Mr. 
Brady, still vigorous, ready to retire? 
The late George F. Baker, to select 
one banker at random, hung around 


First National a long time after his 
65th birthday. 





Integration — Along with its 
progress in integrating the physical 
properties of the companies compris- 
ing the West Penn Electric System, 
the company has achieved a parallel 
success in the field of corporate fi- 
nance. This is attested in the an- 
nouncement of Earle S. Thompson, 
president, that West Penn Electric 
plans an offering of 264,000 additional 
shares of common to company stock- 
holders, the regulatory commissions 
willing, next month on a 1-for-15 
basis. Proceeds will be used to the 
extent of $5 million to purchase com- 
mon stock of its West Virginia sub- 
sidiary, Monongahela Power, which 
is continuing to expand its plant; and 
the balance of around $4 million will 
be available for similar equity pur- 
chases in other subsidiaries as needed. 
West Penn Power, the largest sub- 
sidiary, will put $2.5 million into the 
new Portsmouth, Ohio, plant which 
several neighboring utilities are build- 
ing for the service of the atomic 
energy project in that area, but the 
subsidiary has ample funds on hand 
to take care of this participation. 
Thus, a ready reservoir of new capi- 
tal will be available for other con- 
struction needs of the affiliate. The 
same holds true for the third operat- 
ing subsidiary, The Potomac Edison 
Company. Compliance in this in- 
stance with the Death Clause of the 
Public Utility Holding Company Act 
has been so fashioned as to cause, not 
hardship, but enhancement of equity 
value for the shareholders concerned. 





On Both Sides — Recently re- 
turned from England, E. Overton- 
Jones, vice president of Josiah 
Wedgwood & Sons in the United 
States, remarked: “I observed a dis- 
tinct lift. People were no longer 
going about the day’s business as 
usual, but seemed eager to do so.” 
Also recently returned from a trip to 
the Rocky Mountain area, William 
Freiday of J. Robinson-Duff Com- 
pany who recently celebrated his 50th 
anniversary in Wall Street broker- 
age, remarked : “Business men seemed 
confident.” Such, it appears, is the 
reaction on both sides of the Atlantic 
to a change in government from new 
ideas to tried precepts. 
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f you are to make the most 
of your investment op- 
altel portunities in the new year 
you must weigh and interpret 
accurately the many new 
factors which will have a vital influence on in- 
vestment trends in the months ahead. 

The policies of the new Administration are 
likely to bring about a radical revision in the 
longer term outlook for many industries and 
companies. What you do now to adjust your 
investment program to the changing outlook 
may spell the difference between a successful in- 
vestment year—and losses which inevitably fol- 
low lack of careful planning. 

The developments now taking shape will have 
varying effects on different types of investments. 
It is of vital importance to you to know which 
securities will benefit and which will be en- 
dangered. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[J Please send me the pamphlet “A Personalized Supervisory Service 


for the Investor.” 





To determine which issues should be held, 
which should be switched and which should be 
bought for maximum income and market ap- 
preciation is a difficult task. To appraise ac- 
curately the significance of the many factors 
influencing the trend of security values is a task 
calling for the services of investment specialists 
and the research and analytical facilities of an 
organization devoting its full time to the plan- 
ning and supervision of individual investment 
portfolios. 

By subscribing for our Personalized Super- 
visory Service you have at your command all 
the facilities and experienced judgment of 
such an organization which is now in its 
fifty-first year of service to investors. 


Why not send in a list of your holdings and 
let us explain in further detail how our Service 


can help you improve your investment results? 






O 


Address 


DECEMBER 24, 1952 


I enclose a list of my present holdings with cost prices and amounts 
held. Please explain whether your service would be adaptable to my 
problem and if so, what the fee will be for supervision. My objectives 
are: 


CL] Income [) Capital Enhancement C) Safety 


It is understood that I incur no obligation by this request. 
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Street News 





“American Stock Exchange" will be quite unlike old Curb 
Market—Will banks forego "window dressing" this year? 


The “American Stock Exchange” 
—the title to be officially adopted 
the first Monday in the New Year— 
will be a far cry from the rowdy old 
Curb Market conducted in the open 
air on Broad Street up to the end of 
June, 1921. Not many of the orig- 
inal members of even the indoor Curb 
are still around. The roster shows 85 
names that were on the 1921 mem- 
bership, and many of these are still 
active brokers. There is, for instance, 
Edward R. McCormick, the first 
president after the Curb went indoors. 
He is still active on the floor. No rela- 
tion to the present paid president, 
Edward T. McCormick. Another is 
O. F. Browning, Jr., who executed 
the first order in the Trinity Place 
quarters. 


The older generation in the 
Street recalls how subservient the 
Curb Exchange was to its bigger 
brother, the New York Stock Ex- 
change, at least until the depression 
years started a leveling-off process. 
The Curb always followed a ‘“‘me too” 
policy, certainly in such matters as 
trading holidays and Saturday clos- 
ings. It isn’t that way any more. 
The extended hours on week days, in 
effect on the Big Board for less than a 
month, were inaugurated by the Curb 
Exchange early last summer. 


This last week of the year nor- 
mally is the time when commercial 
banks are “window dressing” with 
the December 31 condition statements 
in mind. They have a lot to think 
about and prepare for this year. With 
three weeks to go, the banks of the 
country were in debt to the Federal 
Reserve to the tune of nearly $2 bil- 
lion. Their excess of reserves above 
legal requirements was about one- 
third of what they owed the Federal. 

Of course, as a matter of theory at 
least, that is what the Federal Reserve 
System is for—to supply banks with 
temporary aid to enable them to meet 
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the demands for credit. However, 
the banks have always attached a 
stigma to being in debt at the end of 
the year—or at the end of any quar- 
ter, for that matter. Maybe they will 
shake off that repugnance in the pres- 
ent emergency. The next two weekly 
statements will tell the story. Many 
of the New York institutions finished 
the third quarter quite heavily in debt 
to the Federal Reserve, and no one 
seemed abashed. 


Wall Street statisticians are busy 
these days recalculating corporate 
earnings to give effect to expiration 
of the excess profits tax. The Street 
generally is taking it for granted that 
there will be no renewal of that tax 
provision when it expires in mid- 
1953. What the Street would like to 
see even more is a revision of the 
capital gains tax, which gets most 
of the blame for the current small 
stock trading volume. 


Stock Exchange employes are 
not exactly happy about the new 
bonus arrangement based on volume 
of trading. Under it, they received 
no bonus whatever in the third quar- 
ter. Calculated on the old formula 
in effect before July 1, they would 
have received better than one week’s 
pay as a bonus. 


Rail ‘‘Recap”’ Era 





Concluded from page 7 


at 61—has some further speculative 
potentialities. The issue, incidentally, 
will receive its first dividend ($1.25) 
since 1931 on next January 5. There 
is a fly in the ointment, however. The 
recap plan requires approval of both 
the ICC and 75 per cent of each class 
of present stock before it can become 
effective under Mahaffie Act pro- 
visions. Thus, present preferred quo- 


tations apparently reflect some doubt 
as to whether the plan can be con. 
summated. 

It is true that the Katy, now near. 
ing complete dieselization, has bene. 
fited considerably from large-scale 
debt reduction and rapid industriali- 
zation of the Southwest; primarily ; 
North-South road, the carrier’s 3,24) 
miles of track extend from St. Louis 
and Kansas City through agricultural 
and oil producing regions of Missouri, 
Kansas, Oklahoma and Texas. Never. 
theless, it is difficult to make out ; 
strong case for the new common 
(proposed under the recap plan) 
since earnings, on a pro-forma basis, 
have been meager. Reflecting it: 
marginal position, the present com- 
mon—one of the poorer performer: 
in the rail group—now sells around 
4 compared with a 1946 high of 17%. 


Credit Inflation 





Continued from page 3 


sidered in assessing the dangers it in- 
volves. As long as Government bond 
prices were maintained by rigid pegs. 
Federal Reserve authorities were vir- 
tually powerless to regulate the vol- 
ume of bank lending by raising re- 
serve requirements or the discount 
rate, for banks could easily obtain 
needed reserves by selling Govern- 
ments in the open market. 

Removal of the pegs early last year 
was beneficial, but in recent months 
the banks have augmented their re- 
serves by borrowing from the Federal 
Reserve banks at the discount rate o! 
134 per cent, a rate which was estab- 
lished in August 1950. Their dis- 
counts and advances now amount to 
$1,752 million, the highest level wit- 
nessed since mid-1921. In view of the 
advance in interest rates since August 
1950, the 134 per cent discount rate 
constitutes a loophole which should be 
closed by advancing the rate to 2 per 
cent or preferably 2% per cent. 

Corporate borrowing has been re 
sponsible for much of the increase in 


debt in recent years. By the end of , 


1952 net corporate debt is likely to be 
double the 1945 level of $85 billion. 
At various times in the past, exces 
sive corporate borrowing has been at 
important element of weakness af- 
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fecting the economy, but this does not 
appear to be true at present. On sev- 
eral occasions during the post-war 
period, business has borrowed to 
finance rising inventories—a disquiet- 
ing development — but inventories 
have been static since mid-1951. Most 
of the increase in corporate debt since 
then, and a substantial part of the en- 
tire post-war rise, has been used to 
finance plant expansion and moderni- 
zation. To the extent that it has con- 
tributed to this desirable purpose, the 
larger total of corporate obligations 
need not be viewed with alarm. 

Non-farm mortgage debt has also 
shown a very substantial advance in 
recent years. Some trouble is possible 
here in view of the probable decline in 
the volume of new demand for hous- 
ing as marriages drop from the ab- 
normal 1945-51 level. However, many 
mortgages are insured by the FHA 
or guaranteed by the Veterans Ad- 
ministration, and all are subject to 
monthly amortization—a decided 
change in all these respects from the 
situation prevailing in 1929. 

Instalment credit is the most dan- 
gerous single element of the total 
debt. It has risen by almost $2.1 bil- 
lion during the first ten months of 
1952 from the record $13.5 total pre- 
vailing at the end of 1951. Automo- 
bile sale credit accounted for $850 
million of this gain, other sale credit 
for $270 million and instalment loans 
for nearly $1 billion. Seasonal fac- 
tors call for continued advances until 
the year-end. Consumer credit has 
occasionally been higher than it 1s 
now in relation to disposable income, 
retail sales and similar yardsticks, but 
not much higher, and not often— 
never, in fact, under “normal’’ busi- 
ness conditions lacking the stimulus 
of current, prospective or imagined 
shortages. This situation will bear 
watching. 


New Corporate Issues 


Registered with SEC 


New England Telephone and Tele- 
graph Company: $20,000,000 twenty-five 
year 344% debentures due December 15, 
1977 (Offered December 10 at 
101.721% and accrued interest.) 

Southern Railway Company—New 
Orleans and Northeastern Railroad 
Company: $15,000,000 joint 334s due 
November 1, 1977. (Offered December 
12 at 100% and accrued interest.) 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1952 1951 


9 Months to November 1 


Associated Dry Goods.... $0.97 $0.57 
Se RA ans o's coves 0.68 0.30 
Stix, Baer & Fuller....... 1.44 1,33 

12 Months to October 31 
Atlantic City Electric.... 1.78 1.61 
oe 6 1.19 1.57 
City Auto Stamping...... 3.19 3.43 
Eoeeeeee: SO ..... 2.8% 1.61 1.69 
Eastern Gas & Fuel...... 2.41 66 
vaca «. « 5 oe satan 3.10 05 
General Shoe ........... 4.11 50 
Gulf States Utilities...... 1.84 a 
Kansas City Pwr. & Lt... 2.10 


Kimberly-Clark ......... 
Middle So. Utilities...... 
Ohio Edison 
Penna. Pwr. & Lt. ....... 
Ryan Aeronautical 
Seiberling Rubber ....... 
a 
Tampa Electric ......... 
United Stockyards ....... 


dN 

& 
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West Va. Coal & Coke... 1.14 ae 

9 Months to October 31 
fe ee 2.16 1.34 
Brown & Bigelow........ 1.33 1.39 
Crowley, Milner ......... D0.07. D025 
Hoving Gorp. ............ 0.31 0.25 
Kennedy’s Inc. ........... D0.03 0.36 
ee 1.64 1.39 
Montgomery Ward ...... 4.29 5.57 
Permanente Cement ..... 2.47 1.54 

6 Months to October 31 
Amer. Car & Foundry.... -4.36 3.89 
Atlantic Coast Fisheries.. 0.08 0.06 
Austin, Nichols ......... 0.04 0.52 


Amer. Pulley 
Arizona Public Service... 
Automatic Canteen 
Beech Aircraft .......... 
Canada Dry 
Capitol Records ......... 


ee 


Cons. Industries ........ 0.01 D0.02 
Cosden Petroleum ....... 1.49 1.99 
Crown Zellerbach ....... 3.49 3.88 
Equitable Office Bldg..... 0.28 0.29 
Exchange Buffet ........ D015 D012 
Kimberly-Clark ......... 2.00 2.65 
Pesnomr, Coal .......5.. D0.30 0.07 
BS os Pee 0.83 0.86 
Solar Aircraft .......<.. 2.98 1.18 
Thompson-Starrett ...... 0.21 D0.54 
Truax-Traer Coal ....... 0.57 1.01 
Ly. se awed... . oe: 1.63 2.00 
da ie ONO a. oe eel 0.34 eal 
Whiting Corp. .......... 1.68 0.96 
3 Months to October 31 
Addressograph-Multigraph 1.17 1.44 
Buffalo-Eclipse .......... 0.19 0.94 
SS eee oe 0.35 0.35 
Froedtert Corp. ......... 0.28 0.32 
Grayson-Robinson ....... 0.36 0.15 
Hayes Industries ........ 0.57 0.33 
Sete . CPs kc sc... .. cavs D0.16 D0.44 
King-Seely Corp. ........ 1.03 0.87 
Micromatic Hone ....... 0.55 0.64 
Northrop Aircraft ....... 2.52 0.83 
jg 0.53 0.42 
Royal Typewriter ....... 0.53 0.52 
Sens CA Oy... . . ceae 0.61 1.41 
United Electric Coal .... 0.51 0.77 
Waukesha Motor ........ 0.42 0.95 
: 12 Months to September 30 
Aeroquip Corp. ......... 1.16 0.97 
Amer. Natural Gas ...... 2.16 2.66 
2.58 

0.85 

1.65 

1.23 

1.03 

0.88 








EARNED PER SHARE 


ON COMMON STOCK: 1952 195] 

12 Months to September ® 
Cent. Public Utility...... $3.41 $4.18 
Cincinnati Gas & Elec.... 2.81 291 
Cleve. Builders Supply... 2.40 3.20 
Commonwealth Edison.... 2.27 1.94 
Cons. Gas Elec. Lt. Pwr. 1.76 1.64 
Cuban Atlantic Sugar.... 2.07 3.60 
Davenport Water ....... pl2.49 pl3.26 
Delaware Pwr. & Lt...... 1.66 1.78 
DEG sc veccancds 0.86 0.97 
Dryden Paper ........... *5.36 *6.63 
Gemmer Mfg. .......... D0.12 0.33 
Gen. Public Utilities..... 2.07 1.64 
Harvard Brewing ....... 0.03 0.11 
Hires (Charles E.)-..... 0.79 1.01 
Holyoke Water Pwr. .... 1.83 2.28 
Kentucky Utilities ....... 1.60 1.44 
Mergenthaler Linotype .. 3.41 4.26 
Minneapolis Gas ........ 1.32 1.05 
Molson’s Brewery ....... b*2.66 b*2.58 
Nat’] Chemical Mfg. ..... 2.17 2.06 
i eS et eee 0.72 a 
No. States Power (Minn.) 0.96 0.85 
Plymouth Cordage ...... 6.16 4.65 
Public Service (N. M.).. 0.70 0.86 
Reynolds Spring ......... D1.06 0.79 
Ryerson & Haynes....... 0.59 0.92 
ee a 1.24 1.36 
Southern Canada Pwr.... *1.77 *1.61 
Southwestern Pub. Serv.. 1.47 1.33 
Tishman Realty ......... 3.90 1.91 
SR cam, bon hs oben’ 1.97 2.73 
Ultrasonic Corp. ........ 0.55 0.33 
Wamsutta Mills ......... D0.50 1.59 

9 Months to September 30 
Associated Spring ....... 1.67 2.87 
Chapman Valve ......... 4.75 3.34 
| ee ee 3.67 4.30 
a ENE |. ce ances wi 0.15 0.56 
Creameries of Amer...... 1.10 1.02 
Derby Gas & Elec........ 1.06 1.15 
I ee, 1.52 2.26 
Durez Plastics & Chem... 0.78 adi 
. 2 Serer 1.10 0.97 
Memmmea CO. Voie. 2.23 3.35 
Gatineau Power ......... *1.26 *1.01 
NOR IE hin tae cde os 0.28 0.43 
Giant Port. Cement...... 0.52 0.37 
Se Se ee 2.13 1.57 
Vg i iC Ss) 2.14 1.84 
eT ge, ee ee 0.32 0.68 
Lockheed Aircraft ...... 2.17 ‘i 
Middle States Petrol..... 0.76 1.51 
Missouri-Kans.-Tex. R.R. 1.68 D1.77 
Mt. Fuel Supply......... 0.91 0.83 
i Me eer Pee D0.68 ae 
Nat'l City Lines......... 1.16 1.21 
Nat'l Fuel Gas.......... 1.28 1.21 
Nat'l Stamping .......... 0.06 me 
Noranda Mines ......... 3.99 4.02 
Omnibus Corp. .......... 0.61 0.04 
Pacific Public Serv....... 1.18 0.99 
Pancoastal Oil .......... 0.10 0.09 
Peerless Cement ........ 2.68 2.78 
TelAutograph Corp....... 0.82 wks 
Temco Aircraft ......... 1.27 0.84 
Tennessee Gas Trans..... 1.25 1.05 
te eee 1.81 0.03 


12 Months to August 31 


Auto Finance ........... 3.59 3.37 
Meteor Motor Car....... 0.44 1.98 
National Sugar Mfg...... D1.35 1.43 
Stearns Mfg. ........... 0.54 0.92 


oe 


*Canadian currency. b—Class B stock. p—Pre- 
ferred stock. D—Deficit. 
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STOCK FACTOGRAPHS 








American Home Products Corporation 





Briggs Manufacturing Company 





Incorporated: 1926, Delaware; as a consolidation of established companies; 
has since acquired numerous other entities. Office: 22 East 40th Street, 
New York 16, N. Y. Annual meeting: Last Wednesday in April at Dela- 
ag* ry eo Wilmington 28, Del. Number of stockholders (December 


Capitalization: 


DOME AOI OMDES 6625 o oncdnccu Vea sctedcheceeksk ces te benee $12,414,000 
OPA UE TEN RE) Sai oiss ios ie ccuawe cae bee sssaueew ee 3,846,648 shs 


Business: Of 1951 sales, 42% were pharmaceutical, bio- 
logical and nutritional products; 28% foods; 18% drugs and 
cosmetics; 12% household products. Trade names include 
Clapp’s baby foods, Chef Boy-Ar-Dee foods, G. Washington 
coffee, Burnett’s vanilla, Edna Wallace Hopper cosmetics, 
Kolynos tooth paste, Kriptin, Heet analgesic, Freezone, 
BiSoDoL, Anacin, Hill’s cascara quinine, Autobrite, Old 
English and Aerowax waxes, Plastic Wood, Wizard de- 
odorizer, 3-in-1 oil, Black Flag insect and Snarol snail killers. 

Management: Capable and experienced. 

Financial Position: Good. Working capital December 31, 
1951, $52.6 million; ratio, 2.9-to-1; cash, $11.5 million; U.S. 
Gov’ts, $10.0 million; foreign tax notes, $964,243; inventories, 
$39.4 million. Book value of stock, $17.05 per share. 

Dividend Record: Payments 1926 to date. 

Outlook: Because of steady acquisitions, emphasis on re- 
search, new products and strong trade position, results are 
little affected by general business trends. Company possesses 
long-term growth characteristics. 

Comment: Stock is of investment caliber. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
tEarned per share... $1.76 er] 2 $2.36 oF $3.06 $2.99 §$2.11 
7 


red per share... 1.77 M Ree 2.36 i 3.08 3.0 cake 
Dividends paid ..... 1.00 1.02 1.20 1.45 1.70 2.00 2.00 2.00 
DER” cia eevdesence 36% 43% 34% 26 32% 34% 39 39% 
SN. avsnenebeuscacs 23 30 22% 20% 24% 27 29% 35% 





*Adjusted for 3-for-1 stock split in 1946. +Earnings based on number of shares 
outstanding at the end of the period. {Based on average number of shares outstanding. 
§Nine months to September 30 vs. $2.20 in like 1951 period. 





Combustion Engineering-Superheater, Inc. 





Incorporated: 1912, Delaware; established 1910. Office: 200 Madison Ave- 
nue, New York 16, N. Y. Annual meeting: Second Tuesday in April. 
Number of stockholders (December 31, 1951): 5,200. 


Capitalization: 


Se PI ON oc oxic innda ns jk ae Sabena kia eee bee een ae neue None 
fg ee, FE POET EP EE ee i $1,536,613 
SADE RDO MD IRED yo 5c on sien oes oe pene maaneeee eee 965,441 shs 


Business: Manufactures and installs complete stationary 
and marine steam generating units, boilers, stokers and 
pulverized coal systems; steam locomotive superheaters, 
steam driers, feed-water heaters; steam generators for train 
heating; industrial processing equipment; incineration sys- 
tems for sewage sludge; home water heaters, range boilers 
and soil pipe. 

Management: Able and experienced. 

Financial Position: Good. Working capital December 31, 
1951, $38.4 million; ratio, 2.2-to-1; cash, $12 million; U.S. 
Gov’ts, $3.7 million; other marketable securities, $2.5 million. 
Book value of stock, $53.29 per share. 

Dividend Record: Payments 1912 to date. 

Outlook: With steam locomotive superheater business no 
longer of major importance, sales reflect cyclical changes 
in industries served, particularly utilities, petroleum and 
chemicals, and especially in new construction and renova- 
tion. 

Comment: Shares well situated in capital goods group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
*Earned per share... $2.24 $3.45 $4.82 $7.25 $6.93 $9.35 $6.24 4$3.87 

1.20 1.85 1.50 3.25 3.00 


Dividends paid ..... 1.50 1.60 3.25 
PEND -csShatwalieeie ex 33 35% 24% 28% 275% 38% 45% 44 
Ce ee 22 17% 17% 18% 21% 24-5 36% i 


“Combined with Combustion Engineering on a pro forma basis in 1945-47; giving 
effect to merger in 1948-49. j{Including $0.88 profit from sale of securities. tNine 
months to September 30 vs. $4.39 in like 1951 period. 
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Incorporated: 1909, Mich. Office at 8675 East Outer Drive. Detroit 34, 


Mich. Annual meeting: May 10 of each year. Number of stockholders 
(December 31, 1951): 18,554. 

Capitalization: 

RO A MS ik icin sin 0% 0s 5:05 veces tse Sack ch eee ae ben kee eee None 
FPPC rey Pee re 1,947,700 shs 


Business: The largest independent auto body manufac. 
turer; also makes auto metal stampings and interior trim, 
decorative plastic panels and moldings, Beautyware plumb- 
ing fixtures, porcelain enamel ware, vitreous china ware, 
brass plumbing ware fittings, paints and refinishing materials 
for car and home, and airplane section assemblies. 

Management: Aggressive and experienced. 

Financial Position: Adequate. Working capital December 
31, 1951, $33.9 million; ratio, 2.0-to-1; cash, $22.6 million; U. § 
Gov’ts, $225,060; inventories, $37.0 million. Book value of 
stock, $35.08 per share. 

Dividend Record: Payments 1912-27; 1931-2 and 1934 to date, 

Outlook: The auto parts and plumbingware businesses 
doubtless will revert eventually to their cyclical pattern, but 
no major contraction in demand seems in near term prospect 
in either division. 

Comment: The stock is a typical businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 195 
*Earned per share...t$1.52 ae $3.76 $5.33 $6.88 $8.51 $5.63 §$27 


Earned per share... $3.14 . 3.86 $5.33 6.88 8.51 5.63 §21 
Epadenas” paid ..... 2.00 2.00 2.00 2.50 3.00 3.50 3.50 8.00 
High ....ccccceeess 52% 53% 40% 36% 32 36% 364% = BK 
las ccc ccccecccccee 37% 30% 30 27% 21% 27 29% 8 





*Before reserves for contingencies and postwar costs (credits in 1945, 1946 a 
1947). +After such reserves. tAdjusted for renegotiation. §Nine months to Septembe 
30 vs. $4.52 in like 1951 period. 





Insurance Company of North America 





Incorporated: 1794, Pennsylvania; established 1792. Office: 1600 Arch 
Street, Philadelphia 1, Pa. Annual meeting: Third Wednesday in March. 
Number of stockholders (December 31, 1951): 14,163. 


Capitalization: 
ee OT Cerra rere rr ei eee None 
eR eS ee eer eer nae rer Sry bays See: 3,616,320 shs 


Business: Heads one of the more important “fleets” of ir 
surance companies, writing virtually every type except life 
Known as the oldest fire-marine insurance company in thi 
country. Approximately half of net premiums in fore 
represents fire risks. Affiliates include the Indemnity ani 
Philadelphia Fire & Marine Insurance Companies. In 195] 
started business in Paris, Algeria and South Africa. 


Management: Capable and experienced. 


Balance Sheet Items: As of December 31, 1951, U.S. Gov'ti 
accounted for 16.5% of total assets; other bonds, 5.4%; prt 
ferred stocks, 10.3%; stocks of affiliates, 19.6%; other com 
mon stocks, 36.3%. Total admitted assets, $396.3 million; n¢ 
premiums written, $128.0 million. 

Dividend Record: Payments 1874 to date. 

Outlook: The conservative and outstanding underwritin 
record should continue and prospects for net investmel! 
income indicate well maintained earnings from this sourcé 

Comment: Stock is a leader in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 198) 


Underwriting gain .. $0.31 D$0.18 D$1.22 $1.22 $3.31 $0.80 $0.86 
Net tovestaent’ income 1.56 1.19 1.85 2.15 2.65 3.21 3.46 


TPremium reserve.... 0.26 0.78 1.93 1.51 1.03 2.40 1.48 
tTotal earnings ..... 2.13 2.29 2.56 4.89 7.00 6.41 5.75 
§Total earnings ..... 1.88 1.97 2.48 4.20 5.53 5.54 4.87 one 
Dividends paid ..... 1.25 1.25 1.25 1.25 1.46 {2.50 2.00 $28 
Stockholders’ equity.. 43.31 41.39 40.17° 44.63 55.11 67.18 17.74 on 
56% o4 


High (N. Y. Curb).. 47% 46% 41 46 67% 75 
4 w Y. Curb)... 35% 34% 85 88% 41 49% 62% 7 


*Company-only basis; adjusted for 20% stock dividend, in 1949 and 2-for-1 stock spb 


in 1951. +Based on 40% of increase in unearned premiums. {Before Federal 
$After Federal taxes. {Paid 20% in stock. D—Deficit. 


FINANCIAL WORD 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 
Albert Frank-Guenther 
Law: negate Hick sews 30c 
Do Se est temien ocd 30c 


Amer. Distilling ...... Q50c 
Amer. Mfg. ......... Q25c 
Amer. Maracaibo ...... 10c 
Amer, Natural Gas. ..Q45c 
American News...... M25c 

DG «csi tasted E$1 


Anchor Hocking Glass. .40c 
Argus Corp. Ltd.....*Q15c 


Atlas Steels Ltd....... *25c 
Baldwin Securities ..... 36c 
Beneficial Corp....... Y10c 

De. vena. fais ae E10c 
Best Foods .......... Q50c 
Bicktord’s. Inc. .esccecs 20c 
Birdsboro Steel Fdry. 

& Machine .......... 30¢ 
Bliss (E. W.) Co....... 25c 
Blockson Chemical ..... 30c 
Brown-McLaren Mfg. ..10c 
Buffalo Forge ......... 50c 


California Packing. .Q37%4c 
Canada Flooring cl. B.*Q25c 
Canadian Gen. Invest..*27'%c 
Canadian Indus....... *40c 
Do 7% pf........ *Q$1.75 
Canadian Pacific Ry...*75c 
a Administration 


ih Bee a. pudncen comean cn 55c 
Do $3 ee ae Q75c 
Carolina Pwr. & Lt.....50c 
ee f Saeed Q$1 25 
Celotex Corp. ...... Q37%c 


Cent. Ohio Lt. & Pwr..Q45c 
Cockshutt Farm Equip. .*25c 
Colorado & Southern 


Railway 4% pf........ $2 
Columbus & Southern 

Ohio Electric ...... Q35c 
Consumers Power ..... 50c 
Container Corp........ E75c 


Do 4% PE... e0es.. Q$1 
Corroon & Reynolds. — 
Crowley Milner ....... 


Davega Stores ....... a 
Davenport Hosiery ....50c 
Dean @ Goiitii.s:. Q15c 
Detroit Aluminum & 
Bese FF 0. LS 10c 
Diamond Match ...... Q50c 
Do $1.50: pf....... Q37t%c 


Dixon (Jos.) Crucible. .50c 
Dominion Steel & 

Com: ies ses. *Q25c 
Dryden Paper ........ *40c 
Ekco Products ....Q37%c 

Do 44% pf.....Q$1.12% 
Elder Mia? i 30 i8800-2% 25c 
El. & iesiels Indus...... 8c 
Emerson Radio & Phono.. 10c 
Endicott Johnson..... 0Q40c 


Do 4% pf.........5. Q$1 
Eversharp, Inc. ...... Q35c 
Fairchild Camera & 

Instrument .......... 25c 


Firestone Tire & Rub.. Q75c 


Gen. Amer. Investors. $2.13 
General Bronze ...... O35c 


te ee EE E10c 
General Outdoor 
Adves,. 0626224 620% Q50c 


DECEMBER 24, 1952 





Pay- 
able 


12-23 
12-23 

1- 1 
12-26 


1-29 


12-31 
12-29 
2- 2 
1-15 


1-15 


12-29 
3- 2 
2- 2 

12-29 

12-29 


1-31 
1-23 


12-29 


12-30 
2- 2 


1-15 


12-30 
12-30 


2-16 
1- 2 
1-15 


1-30 


1-15 
2-27 


12-26 


1- 1 
2- 2 
1- 2 
1-31 
1-15 


3- 2 
12-29 


NMMNhN 
= bob © 


1 ' 
os 


Ox) tet tet peta baat D-DD BND beet 
a 

e — 
NRK Une DON 


12-27 


1-20 


12-24 
12-30 
12-30 


3-10 


Hidrs. 


of 


Record 


12-12 
12-12 
12-20 
12-18 
1-19 
12-23 
12-19 
1-15 
1- 5 
1- 5 
12-22 
1-30 
1- 5 
12-18 
12-17 
1-15 
12-30 
12-17 


12-18 
1-12 
1- 2 

12-19 

12-19 
1-31 

12-15 

12-31 
1-2 

12-19 

12-30 


12-16 
12-19 
1- 9 
12-17 
7 


12-31 
2- 2 


12-18 
12-26 


2- 5 
12-18 


Gen. Public Service 

Gimbel Bros. 
Do $4.50 pf..... 

Gladding McBean . 

Godchaux Sugar cl. B. $1.50 
Do cl. A 


Do $4.50 pf... 
Goodman Mfg. 


Hart Schaffner & Marx.40c 
Heller pea ae 


Yi 
Do 514% pf.. 
Holeproof Hosiery 
Holly Sugar Corp..... 


Horn & Hardart 


dh 
Ado do 


de 
SN NN 


International Metal Industries 
* 


ae 
tr ea 


a 


eek et et 


Langendort Un. 


Lee Rubber & Tie.. 
Lehman Corp. 
Lerner Stores 
Lewis Bros. Ltd... 
Longines- Wittnauer 


—_ 
' 
_ 


mushy ui 


— 


— ht eet DD 


Ww 


th 
\o 


— ee 
i) 


eee eee eee eres eees 


Maine Public Service... 
McCord Corp. 
McDonnell Aircraft .. 
McWilliams Dredging... 
Midwest Piping & 


' 
bd Oo 


nN 


to 
NON 


NOK DO DK DO 


8 


w 


eee eeee ee eeee 


“aaa 


Do $5.50 5 a 
Missouri Portland 


$1. 
Morris (Philip) & Co.. Q75c 
Motorola Inc. 
—" Ohio Mfg.. OMe 


w umn 


_ 
—_ 
wm 


ri 
nr 
wn 


ey 


Nat’! Lock Co 
Nat’! Motor Bearing. .Q40c 
Nat’! Shares 1 
Newberry (J. J.) 


Otis Elevator 
Pacific Gas & Elec.... 
Pacific Pwr. & Lt... 
Pan Amer. World 


Penn Traffic Co 
Pierce Governor 
Pittsburgh Rys 
Pressed Steel Car 

Do 4%% pt 
Quaker Oats 


Reliable Stores 
Rhinelander Paper “eee 
Richman Bros. 


ec eee eee ee eeeee 


Roan Antelope Copper.. 

Royal Typewriter .... 
Do 4%% pf..... 

Russeks 5th Avenue... 

Ryerson & Haynes... 

San Diego Gas & 

Ot Sie s ini Q20c 





Hldrs. 


of 


Record 
12-16 


1-10 
1-10 
1- 9 

12-18 

12-18 

12-18 

12-15 
1-21 

12-19 
12-19 

12-19 

12-19 
1- 8 
1- 8 


12-19 
1-15 


12-15 
12-19 
12-19 
12-31 


12-31 

1-19 
12-26 
12-31 
12-31 


12-19 
12-19 
12-20 

2-13 
12-26 
12-18 


1-9 
1-30 
1-30 
1-30 


12-19 
12-30 
12-31 
12-22 
12-22 

1- 5 
12-18 
12-31 


1-16 
1- 2 
12-22 
12-22 


12-18 
1- 9 
12-22 
12-22 
2-18 
12-22 
12-22 
12-22 
12-22 
iF 
1-9 
12-19 
12-19 
12-19 
12-22 
12-26 
12-26 
1- 8 
12-18 


12-31 





Company 
Schenley Industries..... 50c 
SS Q20c 
/ ear E40c 
Scullin mee sc cvats aes 60c 


Do 
Shattuck (F. G.)..... E10c 
Steel Co. (Canada) .*Y30c 


ae Q25c 
Sunbeam Corp........ Q25c 
DO seiko od ond RERS E50c 
Sweets Co. of Amer... .25c 
ep ee Ie E25c 
Bl! -adbacdeis<sdew E50c 
Si errr e 50c 
Texas & Pacific Ry..Q$1.25 
1) Ee eee eee E$2 
po Le aeeaerrr re Q25c 


Do 
Tobacco & Allied Stks..$1 
Toronto Iron Wks..*Q20c 
BE Sabha ib ae Rs ws *E20c 


Towmotor Corp. ....... 50c 
RE EM ndankeas Q37V%c 
Tri-Continental Corp... .49c 
ee ae Q$1.50 
Twin City Rapid Tran- 
2 2 ae Q62%c 


Union Gas of Canada. .*25c 
United Cigar-Whelan. ..10c 
United Drill & Tool 


cl. : a ere Q25c 

i a, Pere Q15c 
Un. N. J. Railroad & 

ore O$2.50 


United Shoe Mach.. .Q62%c 
U. S. & Foreign Sec.. .$2.80 
U.S. Plywood 

33%4% pf. A...... Q9334c 

Do 334% pf. B. ..Q933%4c 
U.S. Smelting 

., AP WSR O87 4c 
Un. Stores.$4.20 pf... ..50c 
Universal Products ...Y50c 


Wagner Baking ...... Y15c 
Walker (Hiram) Gooderham 
| ae *Q75c 
Walworth Co. ......... 30c 
West Kentucky Coal. .Q50c 
i) ery erry yr E50c 


West. Union Telegraph.75c 
White Sewing Machine. 25c 
oO "Saree Q50c 
Willys- Cieertenl Motor 
i Bearers Q$1.12% 
Yates-Amer. Machine.Q25c 


Accumulations 


U.S. & International 
Securities $5 2nd pf..$14.50 


Liquidating 
Kalamazoo Stove & 
WE ci ccaatdedds $11 
No. American Co......... + 
Stock 


Bliss (E. W.) Co...... 20% 
Carolina Pr. & Lt....... 5% 
Cons. Vultee Aircraft....f 
Mich. Gas & Electric. ..3% 
Stop & Shop.......... 10% 


Omissions 


Great Western Felt, Pacific Coast Co. 


* Canadian currency. t One share Un. Electric 
Co. t One-tenth 
share common San Diego Corp. for each share 
Cons. Vultee. { Reprinted to correct amount pay- 


(Mo.) for 10 shares No. Amer. 


able. E—Extra. M—Monthly. 
Y—Year-end. 








STOCK FACTOGRAPHS 











American Airlines, Inc. 


P. Lorillard Company 








sponeentets 1984, Delaware. Office: 100 Park —. New York 17, 
N. Annual meeting: Tuesday preceding third Wednesday in May at 
108 Weet Tenth St., Wilmington, Del. Number of stockholders (April 16, 
1952): Preferred and common, combined, about 40,000. 


Capitalization: 


Wi. 95 5.0 55s e bees eenpeede toes sank ss os eeebehoe $30,600,000 
“Preferred stock yt . ee ere a 400,000 shs 
ee ee err a eee 6,460,395 shs 


*Callable at $103 through June 1, 1956, $102 thereafter; convertible inte 
4.76 common shares. 





Business: Largest domestic commercial airline. Principal 
route connects New York with Los Angeles and San Fran- 
cisco by way of southern states. Also serves Boston, Toronto, 
Detroit, Chicago, Mexico City and intermediate points. 
Passenger revenues contributed 87% of the 1951 total. 

Management: Experienced and highly regarded. 


Financial Position: Fair. Working capital December 31, 
1951, $19.6 million; ratio, 1.5-to-1; cash, $13.9 million; US. 
Gov’ts, $17.2 million. Book value of common stock, $5.62 
per share. 


Dividend Record: Regular preferred payments since issu- 
ance; on common 1940-45; 1950 to date. 


Outlook: Increased passenger and freight traffic, operating 
economies and additions to equipment have improved pros- 
pects, but operating costs are high and earnings lack 
stability. 

Comment: Preferred carries an element of risk; common 
is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.. dig 4 — - big 74 D$0.67 $0.89 $1.89 $1.42 %$1.85 
Dividends paid ..... None None None 0.25 6.50 0.50 
Me S Sackcackeseuse a wk 11% 10 v4 14 17% 16 
SME cin Skatepebnass< 85 6% 6% 9% 18% 12 





*Adjusted for 5-for-1 stock split in _ 4 ee: tNine months to September 
830 vs. $1.30 in like 1951 period. D—Defici 





The Borden Company 





Incorporated: 1899, New Jersey; established 1857. Executive office: 850 
Madison Avenue, New York 17, N. Y. Annual meeting: Third Wednesday 
in April at 48 Park Avenue, Flemington, N. J. Number of stockholders 
(December 81, 1951): 51,479. 


reper 


bens cnt wicnliscls Sahara Dee ied soe ener *$60,000,000 
rae ye stock setts par) MR, Re. Be (wiees-ue Pee 4,300,000 shs 


“Notes payable. 





Business: Second largest dairy company. Principal activi- 
ties consist of the distribution of fluid milk and production 
of ice cream, cheese and condensed, evaporated, powdered 
and malted milk; makes other food and prescription prod- 
ucts, feeds, vitamins, casein, plastics and adhesives; sells 
butter, eggs and poultry. Milk is distributed in 21 states, 
ice cream in 32, manufactured products nationally. 

Management: Among the most aggressive in the industry. 

Financial Position: Good. Working capital December 31, 
1951, $115.0 million; ratio, 3.9-to-1; cash, $35.4 million; U.S. 
Gov’ts, $4.9 million; inventories, $73.7 million. Book value 
of stock, $42.51 per share. 

Dividend Record: Payments 1899 to date. 

Outlook: In better status than average dairy because of 
large proportion of sales in products other than fluid milk. 
Manufactured foods, specialties and chemicals should con- 
tinue to grow in importance, increasing diversification. 


Comment: Shares are entitled to an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
- $285 $4.64 $4.61 $4.46 $5.10 $4.69 $4.20 °$1.87 
R 2.25 2.55 2.55 2.76 2.80 2.80 2.88 
Eee 45% 57% 49% 445% 51 51% 52% rH 
paeweN Sab chine 33% 42% 38% 37% 385% 45 46 
*Six months to June 30 vs. $2.21 in like 1951 period. 


30 


Ineorporated: 1911, Wa Jersey, disso! 

Tobacco Co., ag aad established oreo. Office: 119 West 40th 
Street. New York 18, N. Y. Annual meeting: First Tuesday in April. 
— of stockholders (December 31, 1951): Preferred, 2,092; common, 


Capitalization: 

Long term Pook SP PON Py et PRT PTY LL AE ce $30,400,000 

*7% cum sal pet 5 Aa De 3 EEE oe ciate os aie 98,000 

Common stock ($10 p Sea aie Ae eS 2,496,282 shs 
~ *Not callable. 


Business: Among tobacco leaders, company concentrate 
promotion on Old Gold cigarettes (83.5% of 1951 sales), but 
also produces Embassy king size, Kent filter, Murad ani 
Helmar cigarettes; Muriel and Headline cigars; Between th 
Acts and Van Bibber little cigars; Union Leader, Brigg, 
Friends and India House smoking tobaccos; and Beech-Nut, 
Havana Blossom, Bagpipe and Climaz chewing tobaccos. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1951, $81.7 million; ratio, 3.2-to-1; cash and special deposits, 
$8.2 million; inventories, $102.0 million. Book value of com- 
mon stock, $22.55 per share. 

Dividend Record: Regular payments on preferred; on con- 
mon 1912-1926; 1932 to date. 

Outlook: Although the future growth in sales may be ata 
more moderate rate than in recent years, earnings should 
continue to display above-average stability. 

Comment: Preferred is of investment caliber; common 
stock has attraction for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOOK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 = 1982 


Earned per share.. de = $1.26 $2.15 $2.21 $2.73 $2.69 $1.78 *$1.4 
Dividends paid ..... 1,00 1.50 1.50 1.75 1.85 1.50 1,50 
High = ccccccccccccce ag 81% 21 21% 27% 28 25% 2% 
LOW  cccscccccccccce 18 20 17 18 19% 22% 20% 20% 


*Nine months to September 30 vs. $1.41 in like 1951 period. 








St. Joseph Lead Company 





Incorporated: 1864, New York. 250 Park Avenue, New York 17, 
N. Y. Annual meeting: Second Monday in May. Number of stockholders 
(December 31, 1951): 9,023. 


mona nang 
RA EU SOUND s 0:5 4:9: b100 5045 4s 008 Wis 9d = Sadbs bene sews vena Caen 
Capital's —#. et) ST Re ek ees ie eee 2,716 “sag. shs 


Business: With subsidiaries, is the largest domestic miner 
of lead. Produces zinc, and markets most of the pig lead 
output of Bunker Hill & Sullivan Mining, and zine produc 
tion of Sullivan Mining Co. Has mining property in the 
Argentine containing lead, silver and zinc ores, and owns 
195,000 shares of New Jersey Zinc Co.; jointly with New- 
mont Mining, it has an interest in a French Moroccan lead 
and zinc company; and is drilling exploratory oil wells. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital September 30, 
1952, $33.7 million; ratio, 3.1-to-1; cash, $6.5 million; US. 
Gov’ts, $24.0 million. Book value of stock, $24.02 per share. 

Dividend Record: Payments 1874-77; 1881-82; 1884-1905; 
1907-32 and 1934 to date. 

Outlook: Despite low grade of ore, efficient operations and 
uniformity of metal content of ore keep costs sufficiently low 
to permit earnings stability in times of normal fluctuations 
in metal prices. 

Comment: Stock occupies acrdlatively conservative position 
for a mining equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 108% 
{Earned per share... $1.92 $2.26 $4.71 §$8.64 $8.26 $4.65 $5.05 x$3.! 





tEarned per money 3 ae 2.12 4.61 8.55 8.15 4.50 5.00 sess 
Dividends paid .....¢|1.45 91.45 2.18 286 286 (286 3205 {28 
PRR 5s ohn Soikascnt a 6 48 44 85 47 51 54 
“SR Sa Seti: 40% ey ot 28 ot at rat 85% 

*Adjusted for all stock dividends. {Before depletion. {After depletion as reported. 
§After $0.54 past service annuities Paid stock dividends, "25% in 1908, 10% 2 
1952. o—ites months to September 80 vs. $8.77 in like 19561 period. 
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Cannon Mills Company Rome Cable Corporation 
atalino 
Incorporated: 1928, North Carolina, a consolidation of nine long estab- ene: 5 New York. Office: 421 Ridge St., Rome, N. Y. 
Hshed mills; predecessor established 1887. Office: nnual m : First Wednesday in June. Number of stockholders (March 
N. Annual meeting: Second Tuesday in April. Number of stock- 3. 1952): vg te 347; commen, 1,326. 
holders: Not reported. agen 
Capitalization: Oe RR a “$2,686,000 
LONG CUE EINE de visnhw ccd gvediveievewesics Wiest l shslitectancgiten None iPreferred an 4% oum. conv. ($80 par)...............000- 16,986 she 
Comme GORGE COD FIGED a i.o:co cect gencs cs ececceckwectcescose 1,087,190 shs eg. i Re er oe ene $481,884 she 
“Common stock Cless “‘B’’ ($25 par)........ccsseccccccsee 1,637,009 shs - 








~ *Identical with commen stock except that Class B has no voting power. 


Business: Fully integrated world’s largest manufacturer of 
cotton towels (about 50% of sales); also a major factor in 


‘ates HS sheets and pillow cases (25%), tire and rayon fabrics, yarns, 
- but draperies and dry goods. Does a sizable commission business 
and Hin hosiery and also is selling agent for Inman Mills. 

| the Management: Capable and aggressive. 

om Financial Position: Very strong. Working capital Decem- 
, ul, 


ber 31, 1951, $75.4 million; ratio, 3.5-to-1; cash, $21.1 million; 

marketable securities, $31.4 million. Book value of combined 

stocks, $49.93 per share. 

r 3l, Dividend Record: Payments 1890 (predecessor) to date. 

sits, Outlook: Company’s thorough integration and strong com- 

com BE petitive position suggest extension of its relatively favorable 
record notwithstanding industry characteristics. 

com- Comment: Shares rate above average among textiles. 


ata “EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
ould Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.. -& 62 $9.19 $7.28 $12.58 $4.80 $8.48 $6.32 ae 
mon Dividends paid ..... 0.50 1.00 $2.50 5.25 3.75 3.00 3.00 $3.00 
MIG. ck scarce nee .- 36 4 3 47% sete 66 61 56 

bo cose kucdin eae 24% 25 3 38 48% 43% 46% 


*Adjusted for 100% stock dividend in Class B common in 1947. 


TOOK $Stock dividends 
of 5% in 1945 and 100% in 1947. 


*Serial notes payable. t{Callable at $31; convertible into 1.57+ common 
shares. {About 40% owned by employees and their families. 


Digest: Manufactures hot rolled copper rods, a full line of 
electric metallic tubing, and numerous wire and cable items 
for transmitting electricity. Products are used by or in util- 
ities, manufacture of electrical equipment and appliances, 
the electronic industry, construction, wire manufacturers, 
mining, communication, municipalities, rural electrification, 
railroads, shipbuilding, motor repairs, metal working, petro- 
leum, chemicals and defense products. Also fabricates for 
other companies. Working capital March 31, 1952, $5.6 mil- 
lion; ratio, 1.7-to-1; cash, $3.5 million. Regular dividends en 
preferred stocks; on common, 1939 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Mar. 31 1946 1947 1948 1949 1950 “a 1952 1958 
Earned per share.... $1.00 $38.28 $2.70 $2.65 $0.58 $3.4 aa $82.17 


Calendar years 1945 1946 1947 1948 1949 re 1963 
Dividends paid .... $0.33 $0.45 190.64 $0.86 $0.71 ,- a. 1, $1.20 
High (N. Y. Curb)..... 12% 14% 14% 13 9% 24% 
Low (N. Y. Curb)...... ™% 10% 9% 8% 1% ry de lie 14% 


*Adjusted for stock dividends. tPaid stock dividends, 100% in 1947, 5% in 1961. 
{Before $0.85 contingency reserve. §Six months to September 30, 1952 (first fiscal 
half) vs. $1.49 in like 18 1951 period. 





Sylvania Electric Products, Inc. 








1952 
“tl HCorn Products Refining C 
1.50 orn Products Kefining Company Incorporated: 1917, Massachusetts; established 1901. | Offices: 1140 Bresd- 
95 4 New York 19, i. THs and 60 Boston Street, Salem, Mass. Annual 
20% menting: March 30. Number stockholders (December 81, 1951): $4 
incorporated: 1906, New Jersey, as a consolidation of five established com-- preferred, 1,150; $4.40 preferred, 2,950; common, 17,200. 
panies. Office: 17 Battery Place, New York 4, N. Y. Annual meeting: Capitalization: 
— Tuesday = April at Ridgefield, New Jersey. word of stock- Lane! terme debt $25,000,000 
ers (December 31, 1951): Preferred, 2,805; common, 28,623 “Preferred stock $4 cum. conv. (NO par)..........scceeceves 97.459 
Capitalization : Preferred stock $4.40 cum. conv. (no par).............eeeee 199,051 she 
nue. Tillis haa i oe RN a ON SE a Non Common Stock ($7.50 Dar).......-eeeeeeeeeeeeeeeceeeeenees 1,867,768 she 
Common stock (825 Dat). creseers es ccscscesele lel LIET a, 6one che __2Callable at $106.50, tCallable at $105 through 1952, less $0.60 each 


~ *Not callable. 


Business: World’s largest producer of corn derivatives. 
About half of output is in bulk for food and other industries, 
30% in stock and poultry feeds and a relatively profitable 
iner 920% in packaged products including Karo syrups, Mazola 
lead MM oils, Argo corn starch, Linit and Niagara laundry starches, 
duc Mand Kre-mel desserts. Also makes chemicals, pharmaceu- 
the ticals and plastics. 
ywns Management: Aggressive and highly regarded. 
Vew- Financial Position: Good. Working capital December 31, 
lead 9% 1951, $32.4 million; ratio, 2.2-to-1; cash, $10.2 million; other 
marketable securities, $22.6 million. Book value of com- 
mon stock, $42.18 per share. 


r 30, Dividend Record: Preferred payments since 1906; on com- 
US. BH mon 1920 to date. 
re, Outlook: Bulk sales vary somewhat with the business 


1905; cycle, but packaged products should continue stable and 
their prices, while affected by those of competitive raw 

and materials, are readily adjustable to changes in cost of corn 

low and other expenses. 

ions Comment: Preferred is of high investment caliber; com- 
mon is a stable income-producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


‘Earned per share.. ee 1$4.71 ys. 07 00 His:62 -42 $$4.88 $8.44 ae cece 
1988 Earned per share... 3.32 {5.08 $6.03 8.83 6.36 y$2.59 


e Dividends s paid ..... 2.60 2.60 3.60 3.60 x3.60 3.60 
au. | ee 71 75% 3% 00% 73% 12% 179% 73 
gate PEF eee 58% 58% 61% 56% 57 62 66 65% 






54 *Excluding ogyitios in undistributed earnings of foreign and domestic subsidiaries 
854 and affiliates. Including such equities. §Before special reserves for plant replacement 
Re Re ge 
» $0. an . . x—Pa A y—Nine mon 
1% i to September 30 vs. $3.84 in like 1951. period 
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year to $100 after 1961; convertible into 2% shares of common stock 
through December 31, 1961. 


Business: Manufactures tubes and radio and television 
products, electric incandescent bulbs, fluorescent lamps, 
photographic flash lamps and fixtures and electronic products. 
Colonial Division makes radio and television receivers. A 
division designs and produces tubes for television receivers; 
another is developing process for atomic fuel. In 1952, 
acquired A. W. Franklin Manufacturing and Franklin 
Airloop. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital December 31, 
1951, $68.6 million; ratio, 2.6-to-1; cash and equivalent, $11.7 
million; U.S. Gov’ts, $10.9 million; inventories, $29.3 million. 
Book value of common stock, $27.98 per share. 

Dividend Record: Regular payments on preferreds since 
issuance; on common 1929 to date. 

Outlook: Company is one of the smaller units in a field 
dominated by giants. Nevertheless, a satisfactory position is 
maintained in the lighting equipment field and the manufac- 
ture of television receivers offers growth possibilities, al- 
though competition in the latter business will undoubtedly 
be severe. 

Comment: Preferreds are medium grade; common an 
above-average business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.. ees 05 $1.97 $2.10 $2.84 $1.88 $5.37 $4.19 §$2.18 
Dividends paid ..... 1.25 1.25 1.40 1.40 1.48 2.00 2.00 2.00 
HIGH . 02s ccceccccecs 43% 41 28% 26 24% 26% 38 is 
TOW, cccvececcccece 29 19% 18% 17% 1T% 18% 28% 





“After $0.48 provision for contingencies. 


fIncludes tax credits, $L.57 in 19466, $1.4 
= — tOn average shares. Septem 


$Nine months to ber 30 vs. $3.17 in Hike 1951 


31 


















FREE BOOKLE 


Upon request on your letterhead, 
and without obligation, any. of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 

Confine each istter to a 
request for a single booklet, 


giving name and complete 
address. 



















































Free Booklet Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


—_—_——__.. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


Electric Typewriter—New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire and 
theft. 12 pages. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 101 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


Sample Page of Charts—A leaflet showing 
six of 1,001 stock charts with description of a 
graphic service. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Who Gets the Business?—A booklet discusses 
the consequences of death upon the future 


and the values of a business owned by an 
individual. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work," and "Production Personalities." 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


“Opening an Account—Many helpful hints on 
-trading procedure and practice in this 24- 


Financial Summary 
























































































































page booklet, offered by N.Y.S.E. firm. 
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4 -— READ LEFT SCALE | Adjusted for | READ RIGHT SCALE _ 
240 —or " él 225 
220 1935-39=100 1 200 
2 PoE cae 
180 \ nN 4 210 
160 INDEX OF te 205 
140 INDUSTRIAL PRODUCTION 200 N 
120 mew Reserve wi; es 195 
190 
' 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 MJ JASON 
N 
e 2. ~ 1951 
Trade Indicators a ee ee oe 
{Electrical Output (KWH) ..............000% 7,701 8,165 8,140 7,667 
i % of RF ivexttecccd - 105.0 106.3 105.7 1041 
MORTEAE Gor Inte taste ccs ees 670,167 719,159 $750,000 75314 Ms 
1952— , 1951 
on. iad, oe 
ih DOO 2 i xicdickouseexk Federal $38,063 $38,051 $38,282 ee 
{Commercial Loans ........ Reserve 22,876 22,949 23,136 . 
§Total Brokers’ Loans...... Members 1,701 1,606 1,232 / 
qU. S. Gov't Securities...... 94 33,039 32,947 32,819 32,115 
{Demand Deposits ......... —. : — 7 8) "i 
{Brokers’ Loans (New York City)............ ‘ : 
TMoney in CHCUIAGOM: .... 2... osc ccccsecssecues 30,152 30,274 30,370 29,037 





000,000 omitted. §As of the following week. ftEstimated. 


Market Statistics —New York Stock Exchange 


Closing Dow-Jones 


Averages: 


30 Industrials .. 
20 Railroads .. 


15 Utilities 
65 Stocks 





Details of Stock Trading: 


Shares Traded (000 omitted).... 


Issues Traded 


Number of Advances 


Number of Declines 


Number Unchanged 


New Highs for 1952 
New Lows for 1952 


Bond Trading: 


Dow-Jones 40-Bond Average.... 


Bond Sales (000 omitted)..... 


*Average Bond Yields: 


Al+ 
| TORE TTT ee 
Bl+ 


ee eee eee 


*Common Stock Yields: 


50 Industrials 
20 Railroads 


20 Utilities .. 


90 Stocks 

















1952 — — 
Dec.10  Dec.11 Dec.12  Dec.13 Dec.15 Dec. 16 en , 
284.55 284.57 285.20 | 285.99 286.16 286.1 
‘ 108.73 108.52 109.37 Ex- 110.29 110.32 110.32 82.03 
ay 51.90 51.91 52.11 change 52.10 52.20 52.20 4753 
ate 110.97. 110.91 111.39 Closed 111.83 111.92 111.92 96.05 
‘Dec. 10  Dec-11 Dec. 2 Des be os 
1,880 1,790 2,030 1,940 1! 
Re ee My ae 1,193 1,216 1,195 1,226 1,20 
Fes seadcare et 395 470 493 Ex- 483 3% 
SRP crs tev. 510 415 389 change 431 49 
PR en 288 311 313 Closed 312 311 
eee re 54 58 63 65 % 
B ik & SARA Sars 10 4 11 8 13 
99.21 99.16 99.11 99.13 99,18 
cae $3,381 $3,542 $4,140 $4,920 $4,670 
1952 alk a 
‘Nov.12  Nov.19 Nov.26 Dec.3 Dec. 10 Low 
sevens 2.992% 2.984% 2.959% 2.958% 2.971% 3.039% 2.890% 
ees 8. 3.305 3.306 3.290 3.286 3.293 3.390 3.256 
ok ee 3.563 3.552 3.530 3.532 3.538 3.682 3.507 
meee 5.87 5.68 5.63 5.61 5.56 6.25 5.56 
sis eueeeeae 5.87 5.76 5.69 5.64 5.52 6.03 5.37 
ue ae 5.26 5.17 5.16 5.14 5.11 5.59 5.11 
ee. 5.79 5.62 5.57 5.55 5.50 6.13 5.50 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 16, 1952 


Alleghany Corporation 
New York Central 
Packard Motor Car 


Pepsi-Cola 


Northern Pacific Railway 
Missouri Pacific (pfd.) 
Twentieth Century-Fox 
U. S. Steel Corporation 
Pennsylvania Railroad 
Baldwin-Lima-Hamilton 


eeeeee 


eeeee 


eee eeweeeeeereeeeeeeees 


eee eeereeeeeresreeeeeeseseeeseees 


eee eter eeneee 


ee eeeeeeeeee 


seer eee rsene 


eee eee eee eee 


Siscieny Net 
Emaar “Dec. 9 Dec.16 Chass 
239,700 3% 5 + 
149,700 25% 22 =a 
145,600 5% 5% + 4 
115,500 95% 10% + B 
85,700 76% 785% + 
79800 38% 475% + 
74,500 12% 14 5 
eh eS eee 
" ‘a 
aie 10 105% +% 
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This is Part 41 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. It is not a 


N -gara Mohawk Power..... 


Nena Electric 


‘After 25% stk. div. 
Jan., 1951) 


eee eeerserrene 


Terese eee eee 


Nonco Chemical 


(After 2-for-1 split 
January, 1952) 


Norfolk & Western Ry....... 


(After 4-for-1 split 
May, 1947) 


North American Aviation.... 
North American Co.......... 
Northern Central Ry......... 


Northern Natural Gas....... 


(After 2-for-1 split 
August, 1947) 


Northern Pacific Ry.......... 


Northern States Power 
(Minn.) 


eee ee eee eee eee ee 


Northrop Aircraft 


Northwest Airlines 


eee eee enee 
eee eeeeee 
Serer reeeeeesees 


Oklahoma Gas & Electric.... 


(After 2-for-1 split 
December, 1950) 


Olivet (Gitte. css.ic sdect cca 
(After 2-for-1 split 
Oc 


1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 
REE Scanccdas Listed N. Y. Stock Exchange 24% 25% 28 
wanes January, 1950 18% 20% 24% 
Earnings oe $1.17 $1.14 $1.39 $1.96 $1.85 $1.59 $1.94 $1.96 $2.05 Ree 
Dividends .. nies wanes ee had iene “ass “nud None 1.40 1.45 $1.60 
BEIGE viccccess 3% 4% 20% 33% 35 20% 18% 14 16 114% aa 
EM fai sctene 2% 3% 4% 19% 16 11 13% 6% 9 10 eae 
SIR. ca ccsace wales ane Hee awa dune éeaé same ae 12% 14% 
Oe errerrrie Pas Pee aaa <aéa eee ste ware ee eda 8% 8% 
Earnings ..... $0.39 $0.20 $1.05 $0.53 $2.22 *t$0.45 g$3.51 gD$1.13 $0.89 $1.34 $0.65 
Dividends 0.28 0.20 0.40 0.80 0.80 £0.80 1.18 qa 0.20 0.25 0.50 
PUIG occccecse 36 36 34 59 72% 53% 36% 30 39% 50 483% 
LOW ccccoceces 29% 27 28% 33 41% 33% 23 21% 26 35% 47 
eee 2 aa eka ae eas Jaers ead on 26% 
Low eereereeee see eeee eeee eeee eeee eeee eeee sees see. seer 18% 
Earnings ..... $1.18 $1.10 $1.17 $1.14 $2.30 $1.47 $1.13 $1.23 $2.59 $2.25 z$1.12 
Dividends 0.50 0.50 0.50 0.55 p0.75 0.90 0.80 0.80 £1.50 1.45 1.20 
WEE vescsen 192 192% 218 258% 288% 252% wee aes wart 
BME vicdccedes 143 162% 183% 219 223 217% eo naa ee alate Pee 
eevee es aaa eas “ee acne 64% 62% 59% 53% 52% 52% 
BM ccccceccds eihabe Pre ary aed Cand 56% 55 47% 43% 44 46% 
Earnings ..... $3.84 $3.89 $5.31 $4.03 $4.06 $6.12 $6.75 $3.56 $5.05 $5.31 z$3.39 
Dividends .. 2.50 2.50 2.50 2.50 3.25 4.37% 4.00 4.00 3.50 3.50 3.50 
| peerererS 14 14% 11% 15% 16% 10% 13% 114% 18% 19 17% 
LOW cccesccese 9% 8 75% 9% 9% 6% 8 8% 10% 13% 15 
Earnings ..... j$2.15 j$1.98 j$2.44 j$4.22 j$0.58 j$1.28 j$1.97 j$2.13 j$2.35 j$1.87 z$1.51 
Dividends 1.00 1.00 1.25 1.00 1.0 None 1.00 1.25 325 1.25 1.25 
GE wacsenss. 11% 183% 19% 31% 3934 33% 17% 20% 21% 19% 24 
cukchaweas 6% 9% 15% 19% 23% 16% 14% 15% 15% 17% 19%4 
Earnings ..... $1.72 $1.85 $1.69 $1.77 $2.07 $2.53 $1.84 $1.40 $1.47 $1.26 aaaa 
Dividends .... q q q q qa £0.50 £0.75 $1.00 EIS 1.20 $1.20 
i Perro 96 101 106 112 117 115% 93 85 884 88 89 
BN, dnkciadees 85% 91% 100 105% 111 83% 82% 75% 78% 76% 7534 
Earnings ..... Leased to Pennsylvania R. R. 
Dividends .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
BTRGR  .ccvcccce 130% 131% 135% 47% 59% 60% “a ae ae 
EMP Secesccoce 21 23% 2814 34% 44, 46 dae er cana neue watad 
High ......... sy pea ‘nan iste 30% 36% 39% 39% 39% 45% 
BAN Sacesecess ere iets Tee ere ata 25 25% 31 28% 31% 35% 
Earnings ..... $1.70 $1.74 $1.85 $2.00 $2.68 $3.23 $3.12 $2.73 $2.13 $1.68 need 
Dividends .... 1.15 1.00 1.07% 3.25 1.50 1.60 1.80 1.80 1.80 1.80 $1.80 
BE atetccess 8% 18% 22% 38% 36 22% 27% 19% 33% 70% 94% 
BME cc ccceeice< 4% 7% 13% 17% 16% 13% 16% 11% 17 31% 59 
Earnings ..... $6.57 $10.29 $5.31 $4.66 $3.58 $5.40 $4.97 $3.93 $7.87 $6.44 z$2.78 
Dividends .... None 1.00 1.00 1.00 1.00 1.00 1.00 1.50 2.00 2.25 3.00 
BS Sconvnccn Listed N. Y. Stock Exchange 11% 13 10% 13% 
BO écacacedes February, 1949 eta aeemnncdieeoemmneremets 8% 9% 9% 10% 
Earnings ..... $0.52 $0.54 $0.52 $0.50 $0.93 $0.90 $0.91 $1.03 $0.94 $0.85 Seer 
Dividends . 0.47 0.45 0.70 0.44 0.59 0.59 0.66 0.70 0.70 0.70 $0.70 
High ..cccese- Listed N. Y. Stock Exchange 17 15% 
BE vanes cxnes December, 1951 11% 11% 
Earnings ..... h$7.58 h$3.13 h$1.50 h$1.85 hD$0.06 h$0.54 h$1.16 hD$8.52 hD$0.10 h$7.28 h$4.22 
Dividends .... None 0.40 0.25 0.25 0.25 0.25 0.25 None None 0.50 61.00 
BE Giset ees 16% 23% 31% 63% 56% 22% 17% 12 14% 16 1634 
SAM déisasencys 8 15% 17% 26% 18% 11 8% 7 8 12% 11% 
Earnings ..... g$2.06 $1.28 $1.45 g$1.35 xg$1.82 D$1.79 D$1.51 $1.11 D$0.22 $1.64 zD$0.20 
Dividends . 0.50 0.50 0.50 0.50 0.50 None None None None None None 
eer 10% 14% 16 21% 25 18% 14% 14% 17% 24% 27% 
A Sic¥eckeee 7% 8% 12% 12% 16% 12 10% 11% 12% 15% 18% 
Earnings ..... $0.92 $1.07 $0.89 $0.87 $1.23 $0.70 $1.58 $1.59 $1.64 $1.29 z$1.06 
Dividends . 0.70 0.60 0.60 0.65 0.95 0.60 0.85 0.90 1.05 1.00 0.60 
High ...006...— — Listed N. Y. Stock Exchange 37% 38 34% 33 35% 33u 38% 
BU seseciess< od September, 1946 —- 30% 27 26% 27% 28% 30% 33% 
Earnings ..... $0.97 $1.07 $1.17 $1.38 $2.92 $3.15 $2.01 $2.95 $2.98 $2.49 Magee 
Dividends .... 0.40 0.68 0.67 1.00 2.10 2.00 2.00 2.00 2.00 2.00 $2.05 
BENE dilsaecss« 12% 21% 20% 23% 29% 35% 43 33% 46% 57% 60% 
Low [teeeeeeees 6% 11% 15% 16% 19% 21 26% 23% 26% 434% 50% 
Earnings hans $1.74 $2.14 $2.30 $2.13 $2.78 $4.44 $7.52 $5.13 $5.69 $6.35 2z$4.64 
Dividends .. 0.50 0.75 1.00 1.00 1.25 1.75 2.30 2.40 2.70 3.00 3.00 
ree Listed N. Y. Stock Exchange 43% ; 
TC September, 1950 38 eau acai 
High ......... ck cian PALuA ES. ; 20% 22 26% 
Law ....eeee0e. vere re ‘ini cee anions aes ass ai She 18% 19% 22 
Earnings ..... $0.80 $0.93 $0.95 $0.90 $1.98 $1.79 $1.84 $1.78 $1.77 $1.69 eeions 
Dividends Sean heent 0.66% 0.66% 0.66% 1.04 1.10 1.20 1.25 1.30 1.40 
BEIGE. cccccces 30% 50% 58% eee ae Pe a es “ eews 
pO Pre 17 29% aaee sins ean Pie eas eka ites ee anita 
ROME ccscesss une ae 34 36 27% 36% 31% 28% 37% 35 
BP cos ccaiexs a 23% 24% 18% 17% 22% 20 19% 255% a 
High anh anieaw’ gan cats later gas anal aun wee cont : 17% 
wihoishin de’ sk ewdis sida siies cp ies oan sk wie sidan 13 
Earnings hens k$1.22 k$1.31 k$1.32 k$0.81 k$1.02° k$2.30 k$4.69 k$3.59 k$3.65 k$3.50 z$2.05 
Dividends 0.50 0.62% 0.75 0.50 0.25 0.50 1.50 1.50 1.00 0.90 1.20 
_ &—12 months to June 30. h—-12 months to July 31. j—12 months to September 30. k—12 months to October 31. p—Also stock. q—Paid stock. 


‘—6 months to June 30. x—$0.07, six months to December 31. z—Nine months. 


Printed by C. J. O’BRIEN, 
New York, N. Y. we 





Earnings, Dividend Record and Price ‘Range of N.Y.S.E. Common Stocks 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 
























































D—Deficit. * Fiscal year changed. { Bid prices. 











Christmas Greetings 
USA 


07 your purchase of Christmas Seals has helped cut the 


antially. 
d problems 0 


Since 19 
TB death rate subst 
Yet the threat an 
TB is still the No. 1 


patients are discovere 


] enormous. 
as more 
created! 


f tuberculosis are stil 


infectious killer. And, ironically, 
d and treated, new problems aré 


More hospital beds are needed... more trained doctors and nurses 
__.more help in rehabilitation. Your Christmas Seal dollars help 


solve these and other problems through poP professional 


case finding, and research. 


ntribution today- 


Buy Christmas Seals! 








